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| Regisration no | 19820100946 (8918¢-K) |

RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

DIRECTORS' REPORT

The directors have pleasure in presenting thertegnd the audited financial statements of the
Company for the financial year ended 31 March 2022.

PRINCIPAL ACTIVITIES

The Company is principally engaged in manufacturargd distributing of pharmaceutical
products.

FINANCIAL RESULTS
RM’000

Net profit for the financial yee 18,652

In the opinion of the directors, the financial iéswf the Company during the financial year
have not been substantially affected by any iteamstaction or event of a material and unusual
nature.

DIVIDEND

No dividend has been paid or declared by the Comnparce the end of the previous financial
year and the directors do not recommend any diddenthe current financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reseorgrovisions during the financial year.

ISSUE OF SHARES AND DEBENTURES

The Company did not issue any new shares or detesnduring the financial year.

OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take ugpsuad shares of the Company during the
financial year.
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DIRECTORS
The directors who held office during the finangiahr until the date of this report are:-

Indranil Sen
Viswanathan Sethuraman

During and at the end of the financial year, thanPany was not a party to any arrangement
whose object is to enable the directors to acduareefits through the acquisition of shares in, or
debentures of, the Company or any other body catpor

None of the directors in office at the end of tiahcial year held interest in the shares or
debentures of the Company or its related corparatauring the financial year.

Since the end of the previous financial year, neador has received or become entitled to
receive any benefit (other than a benefit includedhe aggregate amount of remuneration
received or due and receivable by directors shawtheé notes to the financial statements or the
fixed salary of a full time employee of the Compamyof related corporations) by reason of a
contract made by the Company or a related cororatith a director or with a firm of which a
director is a member or with a company in whichdirector has a substantial financial interest.
DIRECTORS REMUNERATION

The directors’ remuneration is disclosed in Notédd the financial statements.

INDEMNIFYING DIRECTORS, OFFICERS AND AUDITORS

No indemnities have been given or insurance premipaid, during or since the end of the
financial year, for any person who is or has bé&endirector, officer or auditor of the Company.
ULTIMATE HOLDING COMPANY

The directors regard Sun Pharmaceutical Industiiested, a company incorporated in India
and listed in BSE Limited and National Stock Exdmmf India Limited, as the immediate and
ultimate holding company.

AUDITOR REMUNERATION

The auditors’ remuneration is disclosed in NoteédL.the financial statements.
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OTHER STATUTORY INFORMATION

(@)

(b)

()

(d)

Before the financial statements of the Canyp were prepared, the directors took
reasonable steps:

(i)

(ii)

to ascertain that proper action had been takemlation to the writing off of bad
debts and the making of provision for doubtful del@nd had satisfied themselves
that there were no known bad debts to be writtémmd that adequate provision had
been made for doubtful debts; and

to ensure that the current assets whichewmlikely to realise their values as shown
in the accounting records in the ordinary coursbusiness had been written down to
an amount which they might be expected so to ealis

At the date of this report, the directors aot aware of any circumstances:

(i)

(ii)

(iii)

(iv)

which would require the write off of bad dslor render the amount of the provision
for doubtful debts in the financial statements loé tCompany inadequate to any
substantial extent; or

which would render the values attributedcurrent assets in the financial statements
of the Company misleading; or

which have arisen which render adherenzehe existing method of valuation of
assets or liabilities of the Company misleadingnappropriate; or

not otherwise dealt with in this reportfarancial statements of the Company which
would render any amount stated in the Companyanfifal statements misleading.

At the date of this report, there doesaast:

(i)

(ii)

any charge on the assets of the Companighwhas arisen since the end of the
financial year which secures the liabilities of ailier person; or

any contingent liability in respect of tl@ompany which has arisen since the end of
the financial year.

In the opinion of the directors:

(i)

(ii)

no contingent liability or other liabilithas become enforceable or is likely to
become enforceable within the period of twelve rherdfter the end of the financial
year which will or may affect the ability of the @pany to meet its obligations as
and when they fall due; and

no item, transaction or event of a mateaad unusual nature has arisen in the
interval between the end of the financial year #mal date of this report which is
likely to substantially affect the results of thpeoations of the Company for the
current financial year.
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AUDITORS

The auditors, RSM Malaysia PLT (converted from avamtional partnership, RSM Malaysia,
on 3rd January 2022), have expressed their wilksgrio continue in office.

Signed on behalf of the Board of Directors in adeoice with a resolution of the directors:

INDRANIL SEN

VISWANATHAN SETHURAMAN

Kuala Lumpur
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION
ASAT 31 MARCH 2022

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Right-of-use assets

CURRENT ASSETS

Inventories

Trade and other receivables
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

EQUITY

Share capital

Retained earnings
TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Deferred tax liabilities
Lease liabilities

CURRENT LIABILITIES

Trade and other payables

Provisions

Lease liabilities
Bank overdraft

Tax payable

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

2022 2021
Note RM'000 RM'000

6 35,992 34,045

7 1,095 1,090
37,087 35,135

8 31,753 34,780
9 47,974 43,674
10,885 573
90,312 79,027

127,39¢ 114,16:
10 8,300 8,300
91,461 72,809
99,761 81,109
11 1,01 1,862
12 39 497
1,415 2,359
13 23,918 23,834

14 904 2,262
12 738 634
15 13% 2,311
928 1,653
26,223 30,694
27,638 33,053

127,39¢ 114,16:

The annexed notes form an integral part of thenfired statements.
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2022 2021
Note RM'000 RM'000
REVENUE 16 152,412 157,221
COST OF SALES (104,869) (105,616)
GROSS PROFIT 47,543 51,605
OTHER OPERATING INCOME 1,364 5,446
DISTRIBUTION COSTS (11,024) (9,703)
ADMINISTRATIVE EXPENSES (12,097) (13,364)
OTHER OPERATING EXPENSES (1,639) (1,502)
FINANCE COSTS (173) (380)
PROFIT BEFORE TAXATION 17 23,974 32,102
TAXATION 18 (5,322) (6,613)
TOTAL COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR 18,65: 25,48¢

The annexed notes form an integral part of thenfired statements.
-6 -
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CHANGESIN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

Non
distributable Distributable
Share Retained
capital earnings Total
RM'000 RM'000 RM'000
Balance as at 1.4.2020 8,300 47,320 55,620
Issuance of dividend (Note 19) - - -
Total comprehensive income for the
financial year ended 31.3.2021 - 25,489 25,489
Balance as at 31.3.2021/1.4.2021 8,300 72,809 81,109
Total comprehensive income for the
financial year ended 31.3.2( - 18,65- 18,65-
Balance as at 31.3.2C 8,30( 91,46 99,76

The annexed notes form an integral part of thenfired statement

-7-
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

CASH FLOWSFROM OPERATING ACTIVITIES
Profit before taxatic

Adjustments foi

Depreciation of property, plant and equipn
Depreciation on right-of-use ass
(Reversal)/Provision for impairme
loss on trade receivab
Interest expen:
Interest incom
Provision of write-down of inventori
Gain on disposal of lease as
Bad debts written o
Unrealised loss/(gain) on foreign excha

Operating profit before working capital
changes

Decrease/(Increase) in inventor
(Increase)/Decrease in trade and other recei\
Decrease in trade and other paye
(Decrease)/Increase in provisi

Cash generated from operating activities
Tax paic
Tax refunt

Interest receive
Interest pai

Net cash generated from operating activities
CASH FLOWSFROM INVESTING ACTIVITY

Purchase of property, plant and equipr
Payment of divider

Net cash used in investing activity

202z 2021
RM'00C RM'00(

23,97« 32,10:
3,471 3,617
797 80€
(5) 25

117 38¢
(21) (4)
2,70: 2,86¢
- 9)
32t (749)
31,36 39,03¢
324 (8,416
(3,994 5,15¢
(639) (9,226
(1,358 1,487
25,60 28,03
(6,893 (9,649
21 4
(44) (304)
18,77¢ 18,08¢
(5,418 (6,317
(5,418 (6,317
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022 (CONTINUED)

CASH FLOWSFROM FINANCING ACTIVITY
Payment of lease liabiliti

Net cash used in financing activity

NET INCREASE IN CASH AND CASH EQUIVALENTS

EFFECTSON EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTSBROUGHT
FORWARD

CASH AND CASH EQUIVALENTS CARRIED
FORWARD

(i) Cash and cash equivale

Cash and cash equivalents comprise the folly

Cash at bai
Cash in har
Fixed deposit at licensed bz

Bank overdra

The annexed notes form an integral part of thenfifed statement

-9-

202: 2021
RM'00C RM'00(
(869) (867)
(869 (867,
12,49: 10,90:
3) 29
(1,738 (12,668
10,75( (1,738
2021 202(
RM'00C RM'00(
882 571
2 2
10,00( -
10,88t 57z
(135 (2,311
10,750 (1,738)
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2022

1. PRINCIPAL ACTIVITIES

The Company is principally engaged in manufactuang distributing of pharmaceutical
products.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Company have besmpaped in accordance with
applicable approved Malaysian Financial Reportitgn8ards (“MFRSs”) issued by the
Malaysian Accounting Standards Board (*“MASB”), Imtational Financial Reporting
Standards (“IFRSs”) and the requirements of the @aies Act, 2016 in Malaysia.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

Basis of accounting

The financial statements of the Company have beepaped under the historical
cost convention.

The preparation of financial statements requiresdinectors to make estimates and
assumptions that affect the reported amount oftgsdmbilities, revenue and
expenses and disclosure of contingent assets apitities. In addition, the directors
are also required to exercise their judgement i@ fimocess of applying the
accounting policies. The areas involving such judgets, estimates and assumptions
are disclosed in Note 5. Although these estimatesagssumptions are based on the
directors’ best knowledge of events and actionsjecesults could differ from those
estimates.

Property, plant and equipment

On initial recognition, items of property, plantdaaquipment are recognised at cost,
which includes the purchase price as well as arstscdirectly attributable to
bringing the asset to the location and conditionessary for it to be capable of
operating in the manner intended by managementtt@dost of dismantling and
removing the items and restoring the site on wihingy are located. The cost of self-
constructed assets also includes the cost of mitemd direct labour. Cost also may
include transfers from equity of any gain or lossqualifying cash flow hedges of
foreign currency purchases of property, plant aqumment.

After initial recognition, items of property, plaahd equipment are carried at cost
less any accumulated depreciation and accumulatediiment losses.

-10 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.2 Property, plant and equipment (continued)

When significant parts of an item of property, plamd equipment have different
useful lives, they are accounted for as separatesimajor components) of property,
plant and equipment.

The cost of replacing a component of an item ofprty, plant and equipment is
recognised in the carrying amount of the item ifistprobable that the future
economic benefits embodied within the componentfiaiv to the Company, and its
cost can be measured reliably. The carrying amotinhe replaced component is
derecognised to profit or loss. The costs of thetdaday servicing of property, plant
and equipment are recognised in profit or losheasrred.

Significant components of individual assets aresssd, and if a component has a
useful life that is different from the remaindertbft asset, then that component is
depreciated separately.

Depreciation is calculated so as to write off tlestoof an asset, less its estimated
residual value, over its useful economic life dkfes:

Leasehold land Amortised over the lease term ofegls
Factory building Amortised over the lease term © year:
Office equipment and renovations 3-10 years

Furniture and fitting 10 year:

Motor vehicle: 6.7 year:

Plant and machinery 10 years

Capital work-in-progress are not depreciated uthté assets are ready for their
intended use.

Useful lives, residual values and depreciation wdshare reviewed, and adjusted if
appropriate, at the end of each reporting periath whe effect of any changes in
estimate being accounted for on a prospective basis

An item of property, plant and equipment is dereisgd upon disposal or when no
future economic benefits are expected to arise filoencontinued use of the asset.
Any gain or loss arising on the disposal or retieamof an item of property, plant
and equipment is determined as the difference letvilee sales proceeds and the
carrying amount of the asset and is recognisedadfitor loss.

-11 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.3 Leases

(@)

(b)

Definition of a lease

A contract is, or contains, a lease if the contastveys a right to control the
use of an identified asset for a period of timexchange for consideration. To
assess whether a contract conveys the right toadhie use of an identified
asset, the Company assesses whether:

o the contract involves the use of an identified asghis may be specified
explicitly or implicitly, and should be physicallglistinct or represent
substantially all of the capacity of a physicallistohct asset. If the
supplier has a substantive substitution right, thliba asset is not
identified;

o the customer has the right to obtain substantiallyof the economic
benefits from use of the asset throughout the desfause; and

o the customer has the right to direct the use obset. The customer has
this right when it has the decision-making riglitattare most relevant to
changing how and for what purpose the asset is. lisadre cases where
the decision about how and for what purpose thestass used is
predetermined, the customer has the right to difexiuse of the asset if
either the customer has the right to operate tisetasr the customer
designed the asset in a way that predeterminesamowor what purpose
it will be used.

At inception or on reassessment of a contract¢batains a lease component,
the Company allocates the consideration in theraonto each lease and non-
lease component on the basis of their relativedsédone prices. However, for
leases of properties in which the Company is aekesg has elected not to
separate non-lease components and will insteaduatéor the lease and non-
lease components as a single lease component.

Recognition and initial measurement

As a lessee

The Company recognises a right-of-use asset aeadse lliability at the lease
commencement date. The right-of-use asset isligiti@easured at cost, which
comprises the initial amount of the lease liabilagjusted for any lease
payments made at or before the commencement date,apy initial direct
costs incurred and an estimate of costs to diseamidl remove the underlying
asset or to restore the underlying asset or teeositwvhich it is located, less any
lease incentives received.

-12 -
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.3 Leases (continued)
(b) Recognition and initial measurement (continued)

As a lessee (continued)

The lease liability is initially measured at theegent value of the lease
payments that are not paid at the commencement da@unted using the
interest rate implicit in the lease or, if thateratannot be readily determined,
the Company’s incremental borrowing rate. Generalig Company use their
incremental borrowing rate as the discount rate.

Lease payments included in the measurement okt lliability comprise the
following:

o fixed payments, including in-substance fixed paytadéess any incentive
receivable;

o variable lease payments that depend on an inde& cate, initially
measured using the index or rate at the commendetags

o amounts expected to be payable under a residuss gaiarantee;

o the exercise price under a purchase option that Goepany is
reasonably certain to exercise; and

o penalties for early termination of a lease unlese Company is
reasonably certain not to terminate early.

The Company excludes variable lease payments timked to future
performance or usage of the underlying asset fimanl¢ase liability. Instead,
these payments are recognised in profit of losshan period in which the
performance or use occurs.

The Company has elected not to recognise rightsef-assets and lease
liabilities for short-term leases that have a le@sm of 12 months or less and
leases of low-value assets. The Company recogritseslease payments
associated with these leases as an expense @ightstine basis over the lease
term.

The Company has applied Amendment to MFRS 16 LeaS€&¥/ID-19
Related Rent Concessions. The Company applies thetigal expedient
allowing it not to assess whether eligible rent agssions that are a direct
consequence of the COVID-19 pandemic are lease fivatibns. The
Company applies the practical expedient consisténtcontracts with similar
characteristics and in similar circumstances. ot concessions in leases to
which the Company chooses not to apply the prdatigaedient, or that do not
qualify for the practical expedient, the Compangesses whether there is a
lease modification.

-13-
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.3

3.4

Leases (continued)
(c) Subsequent measurement

As a lessee

The right-of-use asset is subsequently depreciatgidg the straight-line

method from the commencement date to the earliteoénd of the useful life

of the right-of-use asset or the end of the leas®a.tThe estimated useful lives
of right-of-use asset are determined on the samse @& those of property,
plant and equipment. In addition, the right-of-asset is periodically reduced
by impairment losses, if any, and adjusted foratertemeasurements of the
lease liability.

The lease liability is measured at amortised castguthe effective interest
method. It is remeasured when there is a changitime lease payments
arising from a change in an index or rate, if thisra revision of in-substance
fixed lease payments, or if there is a change en@Gbmpany’s estimate of the
amount expected to be payable under a residuak vgliarantee, or if the
Company changes its assessment of whether it w#ékcése a purchase,
extension or termination option.

When the lease liability is remeasured, a corredimgnadjustment is made to
the carrying amount of the right-of-use assetsarecorded in profit or loss if
the carrying amount of the right-of-use asset lenbreduced to zero.

Impairment of non-financial assets

Impairment of property, plant and equipment and of intangible assets with
finite useful lives

The carrying amounts of such assets are reviewedaah reporting date for

indications of impairment and where an asset isainegd, it is written down as an

expense through profit or loss to its estimatecdverable amount. Recoverable
amount is the higher of value in use and the failue less costs to sell of the
individual asset or the cash-generating unit. Téwoverable amount is determined
for an individual asset, unless the asset doegemdrate cash inflows that are largely
independent of those from other assets or groupaseéts. If this is the case,
recoverable amount is determined for the cash-géngr unit to which the asset

belongs.

Value in use is the present value of the estim&wéare cash flows of that unit.
Present values are computed using pre-tax discated that reflect the time value of
money and the risks specific to the unit which impant is being measured.

Impairment losses for cash-generating units aceatéd first against the goodwill of
the unit and then pro rata amongst the other ae§#étg unit.

Subsequent increases in the recoverable amounéadtdnyschanges in estimates are
credited to profit or loss to the extent that theyerse the impairment.

-14 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5

3.6

Inventories

Inventories are carried in the statement of finalhposition at the lower of cost and
net realisable value. Cost is determined on a wetjaverage cost formula. The cost
of work in progress and finished goods comprisederas, direct labour and
attributable production overheads based on norevals of activity.

Obsolete and slow-moving items are written dowreddasn their expected future use
and net realisable value.

Net realisable value is the estimated sales pricthé ordinary course of business
after allowing for all further costs of completiand disposal.

Financial instruments

(i)

Initial recognition and measurement

The Company recognises a financial asset or a diahtiability (including
derivative instruments) in the statement of finahgosition when, and only
when, an entity in the Company becomes a partyheacontractual provisions
of the instruments.

If a contract is a host financial liability or a méinancial host contract that
contains an embedded derivative, the Company asdesther the embedded
derivative shall be separated from the host contmat the basis of the
economic characteristics and risks of the embedtest/ative and the host
contract at the date when the Company become @ fmthe contract. If the
embedded derivative is not closely related to tbst ltontract, it is separated
from the host contract and accounted for as a sibonte derivative. The
Company does not make a subsequent reassessntkatooitract unless there
is a change in the terms of the contract that 8agamitly modifies the expected
cash flows or when there is a reclassification éhancial liability out of the
fair value through profit or loss category. Embetidderivatives in host
financial assets are not separated.

On initial recognition, all financial assets (inding intra-group loans and
advances) and financial liabilities (including Bvgroup payables and
government loans at below market interest ratesjragasured at fair value plus
transaction costs if the financial asset or finahtability is not measured at
fair value through profit or loss. For instrumenteasured at fair value through
profit or loss, transaction costs are expenseddbtr loss when incurred.

-15 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.6 Financial instruments (continued)

(ii)

(iii)

Derecognition of financial instruments

For derecognition purposes, the Company first daters whether a financial
asset or a financial liability should be derecogdis its entirety as a single
item or derecognised part-by-part of a single itemof a group of similar

items.

A financial assets, whether as a single item aa part, is derecognised when,
and only when, the contractual rights to receive dash flows from the
financial asset expire, or when the Company trasdfee contractual rights to
receive cash flows of the financial asset, inclgdaircumstances when the
Company acts only as a collecting agent of thesfmare, and retain no
significant risks and rewards of ownership of theamcial asset or no
continuing involvement in the control of the finglasset transferred.

A financial liability is derecognised when, and ynihen, it is legally
extinguished, which is either when the obligatigedfied in the contract is
discharged or cancelled or expires. A substantiadification of the terms of
an existing financial liability is accounted for a® extinguishment of the
original financial liability and the recognition @ new financial liability. For
this purpose, the Company considers a modificagaubstantial if the present
value of the revised cash flows of the modifiedntediscounted at the original
effective interest rate is different by 10% or maeveen compared with the
carrying amount of the original liability.

Financial assets

For the purpose of subsequent measurement, the &yngiassifies financial
assets into three measurement categories, namglfinéncial assets at
amortised cost (*“AC”); (i) financial assets at rfavalue through other
comprehensive income (“FVOCI”) and (iii) financiassets at fair value
through profit or loss (“FVPL"). The classificatiaa based on the Company’s
business model objective for managing the finanasslets and the contractual
cash flow characteristics of the financial instrumse

After initial recognition, the Company measure fiogl assets, as follow:

(i) Financial assets at AC
A financial asset is measured at amortised cogajfit is held within the
Company’s business objective to hold the asset tontyllect contractual
cash flows, and (b) the contractual terms of tharfcial asset give rise
on specified dates to cash flows that are solejynamts of principal and
interest in principal outstanding.

-16 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.6 Financial instruments (continued)

(iii)

(iv)

(v)

(vi)

Financial assets (continued)

(i)  Financial assets at FVOCI
A financial asset is measured at FVOCI if: (a) gtheld within the
Company’s business objective to hold the asset tootlollect contractual
cash flows and selling the financial asset, andh®)contractual terms of
the financial asset give rise on specified datesagh flows that are solely
payments of principal and interest in principalstanding.

(i)  Financial asset at FVPL
A financial asset is measured at FVPL if it is guity investment, held
for trading (including derivative assets) or ifdibes not meet any of the
condition specified for the AC or FVOCI model.

Other than financial assets measured at fair vidueugh profit or loss, all
other financial assets are subject to review fguairment in accordance with
Note 3.6(Vvii).

Financial liabilities

After initial recognition, the Company measure #Hancial liabilities at
amortised cost using the effective interest method.

Fair value measurement

The fair value of a financial asset or a finandiability is determined by
reference to the quoted market price in an actiaekat, and in the absence of
an observable market price, by a valuation techenapidescribed in Note 3.16.

Recognition of gains and losses

Fair value changes of financial assets and finariahilities classified as at
fair value through profit or loss are recognisegriofit or loss when they arise.

For financial assets mandatorily measured at FVOi@terest income
(calculated using the effective interest rate me&thampairment losses, and
exchange gains or loss are recognised in profirss. All other gains or losses
are recognised in other comprehensive income atainesl in a fair value
reserve. On derecognition of the financial asséis,cumulative gain or loss
recognised in OCI is reclassified to profit or loas a reclassification
adjustment.

For financial assets and financial liabilities cedrat amortised, interest income
and interest expense are recognised in profit 8 lsing the effective interest
method. A gain or loss is recognised in profit @sd only when the financial
asset or financial liability is derecognised or ampd, and through the
amortisation process of the instrument.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.6 Financial instruments (continued)

(vii) Impairment of financial assets

The Company applies the expected credit loss (“B@hddel of MFRS 9 to
recognise impairment losses of financial assetsared at amortised cost or at
fair value through other comprehensive income. pxéer trade receivables, a
12-month expected credit loss is recognised initpwfloss on the date of
origination or purchase of the financial assets.thf end of each reporting
period, the Company assess whether there has begmificant increase in
credit risk of a financial asset since its iniietognition or at the end of the
prior period. Other than for financial assets which considered to be of low
risk grade, a lifetime expected credit loss is ggneed if there has been a
significant increase in credit risk since initiaktognition. For trade receivables,
the Company has availed the exception to the 12#mBRL requirement to
recognise only lifetime expected credit losses.

The assessment of whether credit risk has incresigmificantly is based on
guantitative and qualitative information that indtufinancial evaluation of the
creditworthiness of the debtors or issuers of thsetruments, ageing of
receivables, defaults and past due amounts, pastiernces with the debtors,
current conditions and reasonable forecast of éuggonomic conditions. For
operational simplifications: (a) a 12-month expdcteedit loss is maintained
for financial assets which investment grades thatcansidered as low credit
risk, irrespective of whether credit risk has irmsed significantly or not; and
(b) credit risk is considered to have increaseiigmtly if payments are more
than 30 days past due if no other borrower-spedaifiormation is available

without undue cost or effort.

The ECL is measured using an unbiased and protyabiighted amount that
is determined by evaluating a range of possiblemues, discounted for the
time value of money and applying reasonable anp@table information that
is available without undue cost or effort at thparing date about past events,
current conditions, and forecast of future econoooicditions. The ECL for a
financial asset (when assessed individually) orreug of financial assets
(when assessed collectively) is measured at theeptevalue of the probability-
weighted expected cash shortfalls over life of finencial asset or group of
financial assets. When a financial asset is detexdhas credit-impaired (based
on objective evidence of impairment), the lifetinlCL is determined
individually.

For trade receivable, the lifetime ECL is deterrding the end of each
reporting period using a provision matrix. For eaignificant receivable,

individual lifetime ECL is assessed separately. Bmnificant receivables
which are not impaired and for all other receivablbey are grouped into risk
classes by type of customers and businesses, arafj#ing of the receivables.
Collective lifetime ECLs are determined using pésts rates, which are
updated for effects of current conditions and reabte forecasts for future
economic conditions. In the event that the econoamiégndustry outlook is

expected to worsen, the past loss rates are iretdasreflect the worsening
economic conditions.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.7 Foreign currencies transactions and balances

Transactions denominated in foreign currenciestiaeslated and recorded at the
rates of exchange prevailing at the respectivesdaitéransactions. At the end of each
reporting period, foreign currency monetary asaets liabilities are retranslated into
the functional currency using the exchange rateékseateporting date (i.e. the closing
rate).

Non-monetary items that are measured in terms sfotical cost in a foreign
currency are translated at the exchange rate atd#te of the transaction (i.e.
historical rate). Non-monetary items that are mesuwat fair value in a foreign
currency are translated using the exchange ratéseatiate when the fair value is
determined.

Gains and losses arising from changes in exchaatgs rafter the date of the
transaction are recognised in profit or loss (ekdeploans and advances that form
part of the net investment in a foreign operatind tansactions entered into in order
to hedge foreign currency risks of net investmanfsreign operations).

3.8 Equity
Share capital

Ordinary shares issued that carry no mandatoryractotal obligation to deliver cash
or another financial asset or to exchange finaresakets or financial liabilities with
another entity under conditions that are potentiatifavourable to the Company, is
classified as equity instruments.

When ordinary shares and other equity instrumemgssaued in a public offering or
in a rights issue to existing shareholders, theyrecorded at the issue price.

Transaction costs of an equity transaction are waded for as a deduction from
retained profits in equity, net of any related imeotax benefit.

3.9 Provisions

Where, at reporting date, the Company has a presétigation (legal or
constructive) as a result of a past event andgtabable that the Company will settle
the obligation, a provision is made in the statenudrfinancial position. Provisions
are made using best estimates of the amount reiarsettle the obligation and are
discounted to present values using a pre-tax rase teflects current market
assessments of the time value of money and the gpkcific to the obligation.
Changes in estimates are reflected in profit & lnghe period they arise.

Any reimbursement attributable to a recognised igfom from a counter-party (such

as an insurer) is not off-set against the provisiohrecognised separately as an asset
when, and only when, the reimbursement is virtuedistain.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.10 Contingent liabilities

Where it is not probable that an outflow of econolenefits will be required, or the
amount cannot be estimated reliably, the obligatisndisclosed as contingent
liability, unless the probability of outflow of esomic benefits is remote. Possible
obligations, whose existence will only be confirmed the occurrence or non-
occurrence of one or more future events, are alsdoded as contingent liabilities
unless the probability of outflow of economic betseis remote.

3.11 Cash and cash equivalents

Cash and cash equivalents comprise cash in hasld,atdank and fixed deposit that
are readily convertible to a known amount of casth @e subject to insignificant risk
of changes in value.

For the purpose of the statement of cash flows,crdgh and cash equivalents are
presented net of bank overdrafts.

3.12 Employees benefits
(i)  Short-term benefit

Wages, salaries, bonuses and social security batiths are recognised as an
expense in the year in which the associated sarame rendered by employees
of the Company. Short term accumulating compensabsgnce such as paid
annual leave are recognised when services arersshtdlg employees and short
term non-accumulating compensated absences sgitkdsave are recognised
when the absences occur.

(i) Defined contribution plan

As required by law, companies in Malaysia make mouations to the
Employees’ Provident Fund ("EPF"). The contribuicare recognised as a
liability after deducting any contribution alreaghaid and as an expense in
profit or loss in the period in which the employeader their services. Once
the contributions have been paid, the Company tasfunther payment
obligations.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.13

3.14

Revenue from contracts with customers
The Company’s revenue comprises sales of pharnmeakptoducts.

Revenue from a sale of pharmaceutical productscaggnised at a point in time when
control of the goods is passed to the customerchwisi the point in time when the
significant risks and rewards are transferred @dhstomer and the transaction has
met the probability of inflows and measurementatality requirements of MFRS 15.

The Company measures revenue from a sale of gacalservice transaction at the
fair value of the consideration received or reckigs, which is usually the invoice
price, net of a trade discounts and volume rebgiesn to the customer. If the
transaction price includes variable consideratiaghe, Company uses the expected
value method by estimating the sum of probabiligighted amounts in a range of
possible consideration amounts, or the most likelfcome method, depending on
which method the Company expects to better predetamount of consideration to
which it is entitled.

Borrowings

Interest on borrowings to finance the purchasedewtlopment of a self-constructed
qualifying asset (i.e. an asset that necessaklgsta substantial period of time to get
ready for its intended use or sale) is includethencost of the asset until such time as
the assets are substantially ready for use or Salkeh borrowing costs are capitalised
net of any investment income earned on the tempaonaestment of funds that are
surplus pending such expenditure.

The capitalisation of borrowing costs as part of ttost of a qualifying asset
commences when expenditure for the asset is beiogred, borrowing costs are
being incurred and activities that are necessamyrépare the asset for its intended
use or sale are in progress. Capitalisation ofdwarrg costs is suspended or ceases
when substantially all the activities necessaryrepare the qualifying asset for its
intended use or sale are interrupted or completed.

All other borrowing costs are recognised in profitloss in the period in which they
are incurred.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.15 Income taxes

Tax currently payable is calculated using the tates in force or substantively
enacted at the reporting date. Taxable profit difffom accounting profit either
because some income and expenses are never taxatéeluctible, or because the
time pattern that they are taxable or deductibféedi between tax law and their
accounting treatment.

Using the statement of financial position liabilityethod, deferred tax is recognised
in respect of all temporary differences between ¢haying value of assets and
liabilities in the statement of financial positiand the corresponding tax base, with
the exception of goodwill not deductible for taxrposes and temporary differences
arising on initial recognition of assets and lidalgs that do not affect taxable or
accounting profit.

Deferred tax is calculated at the tax rates thatexpected to apply to the period
when the asset is realised or the liability isledftbased on tax rates (and tax laws)
that have been enacted or substantially enactéaeoeporting date.

Deferred tax assets are recognised only to thenettiat the Company considers that
it is probable (i.e. more likely than not) that hevill be sufficient taxable profits
available for the asset to be utilised within thene tax jurisdiction.

Unused tax credits do not include unabsorbed reinvent allowances and
unabsorbed investment tax allowances because thew&@uy treats these as part of
initial recognition differences.

Deferred tax assets and liabilities are offset amhen there is a legally enforceable
right to offset current tax assets against curtaatiabilities, they relate to the same
tax authority and the Company’s intention is tdlsghe amounts on a net basis.

The tax expense for the period comprises currettdeferred tax. Tax is recognised
in profit or loss, except if it arises from transans or events that are recognised in
other comprehensive income or directly in equitytHis case, the tax is recognised
in other comprehensive income or directly in equigspectively. Where tax arises
from the initial accounting for a business combomt it is included in the
accounting for the business combination.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.16 Fair value measurements

Fair value is the price that would be received &b an asset or paid to transfer a
liability in an orderly transaction between marlpetrticipants at the measurement
date. When measuring the fair value of an asset lability, the Company uses
market observable data to the extent possibléelfair value of an asset or a liability
is not directly observable, it is estimated by thempany (working closely with
external qualified valuers) using valuation tecluais| that maximise the use of
relevant observable inputs and minimise the usenobservable inputs (e.g. by use
of the market comparable approach that reflectsntecansaction prices for similar
items, discounted cash flow analysis, or optioripg models refined to reflect the
issuer’s specific circumstances). Inputs used ansistent with the characteristics of
the asset / liability that market participants wbtake into account.

Fair values are categorised into different levela ffair value hierarchy based on the
degree to which the inputs to the measurementl@ereable and the significance of
the inputs to the fair value measurement in itgetyt

e Level 1 fair value measurements are those derivexin fquoted prices
(unadjusted) in active markets for identical aseetgbilities.

e Level 2 fair value measurements are those deriv@d fnputs other than quoted
prices included within Level 1 that are observdblethe asset or liability, either
directly (i.e. as prices) or indirectly (i.e. dexd/from prices).

e Level 3 fair value measurements are those derir@d f/aluation techniques that
include inputs for the asset or liability that i@ based on observable market
data (unobservable inputs).

Transfers between levels of the fair value hierprake recognised by the Company
at the end of the reporting period during which¢hange occurred.
4. ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS
4.1 Amendments to MFRSs adopted

For the preparation of the financial statements, fillowing amendments to the

MFRSs issued by the MASB are mandatory for the firse for the financial year

beginning on or after 1 January 2021:

e Amendments to MFRS 9Financial Instruments MFRS 139 Financial
Instruments: Recognition and MeasuremeM~RS 7 Financial Instruments:
Disclosure MFRS 4Insurance Contracteand MFRS 1@ eases — Interest Rate

Benchmark Reform Phase 2

During the financial year, the Company have eadlypted the Amendment to MFRS
16 Leases — COVID-19-Related Rent Concessions beybadriz 2021

The adoption of the above-mentioned amendments ER34 has no significant
impact on the financial statements of the Company.
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4.  ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS
(CONTINUED)

4.2 Amendments to MFRSs not yet effective

4.3

The following are amendments to the MFRSs that teen issued by the MASB up
to the date of the issuance of the Company’s fiigrstatements but have not been
adopted by the Company:

Amendments to MFRSs effective for annual periods lggnning on or after 1
January 2022

e Amendments to MFRS Business Combinations — Reference to the Conceptual
Framework

¢ Amendments to MFRS 11Broperty, Plant and Equipment — Proceeds before
Intended Use

e Amendments to MFRS 13Provisions, Contingent Liabilities and Contingent
Assets — Onerous Contraetsost of Fulfilling a Contract

e Annual Improvements to MFRS Standards 262@&0

Amendments to MFRSs effective for annual periods lggnning on or after 1
January 2023

¢ Amendments to MFRS 1(0Rresentation of Financial Statements — Classifaati
of Liabilities as Current or Non-current

¢ Amendments to MFRS 10Rresentation of Financial Statements — Disclosure o
Accounting Policies

e Amendments to MFRS 108\ccounting Policies, Changes in Accounting
Estimates and Errors — Definition of Accountingifbsttes

¢ Amendments to MFRS 11thcome Taxes — Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

Amendments to MFRSs effective for annual periods lggnning on or after a date
yet to be confirmed

Amendments to MFRS 1@onsolidated Financial Statementmd MFRS 128
Investment in Associates and Joint Ventures —&daBontribution of Assets between
an Investor and its Associate or Joint Venture

The directors anticipate that the above-mentiomedralments will be adopted by the
Company when they become effective from the anpaebd beginning on 1 April
2022 for those accounting standards, amendments and interpretatibat are
effective for annual periods beginning on or aftelanuary 2022.

MFRSs and Amendments to MFRSs not adopted
MFRS 17Insurance ContractsAmendments to MFRS 1lnsurance Contractsand
Amendment to MFRS 1lhsurance Contracts — Initial Application of MFR$ and

MFRS 9 Financial Instruments — Comparative Inforioratare not expected to be
applicable to the Company.
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5.  SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing its financial statements, the Compaaye made significant judgements,

estimates and assumptions that impact on the ogriglue of certain assets and liabilities,

income and expenses as well as other informatiporred in the notes. The Company

periodically monitor such estimates and assumptars makes sure they incorporate all

relevant information available at the date wheaffitial statements are prepared. However,
this does not prevent actual figures differing frestimates.

The judgements made in the process of applyingCih@pany’s accounting policies that
have the most significant effect on the amountsgetsed in the financial statements, and
the estimates and assumptions that have a sigmtifitcsk of causing a material adjustment

to the carrying amounts of assets and liabilitigkiw the next financial year are addressed
below.

(@) Coronavirus (COVID-19) pandemic

Judgement has been exercised in considering thecksmpthat the coronavirus
(COVID-19) pandemic has had, or may have, on then@my based on known

information. This consideration extends to the reatof the products and services
offered, customers, supply chain, staffing and gmolgc regions in which the

Company operate. Other than as addressed in sproifs, there does not currently
appear to be either any significant impact upon fihancial statements or any
significant uncertainties with respect to eventsonditions which may impact the

Company unfavourably as at the reporting date tiseguently as a result of the
COVID-19 pandemic.

(b) Functional currency

The financial statements are prepared in the fanaticurrency of the Company of
Ringgit Malaysia, which is the currency of the pamy economic environment in

which the Company operates. Factors considereddnagement when determining
the functional currency include the competitivecks and regulations affecting the
sales price, the currency used to acquire raw mégekabour, services and supplies,
and sources of financing. Based on the factors idered, the Company has
determined that Ringgit Malaysia to be its funcéibcurrency.

(c) Measurement of lease liabilities and right-of-use ssets

The measurement of a lease liability and the cpoeding right-of-use asset
includes in-substance fixed payments, variableelggyments linked to an inflation-
related index or rate, estimates of lease termipogb purchase, payments under
residual value guarantee and penalties for earlyitation. The actual payments
may not coincide with these estimates. The Compeagsesses the lease liability for

any change in the estimates and a correspondingtatgnt is made to the right-of-
use asset.
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(d)

(€)

(f)

(9)

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CO NTINUED)

Useful lives of property, plant and equipment and ight-of-use assets

The cost of property, plant and equipment and fighise assets is depreciated on a
straight-line basis over the assets’ estimated @oan useful lives. The estimated
useful lives of the property, plant and equipmemet @ per disclosed in Note 3.2 to
the financial statements. These are common lifeegncies applied in the industry.
Changes in the expected level of usage and techicaladevelopments could impact
the economic useful lives and the residual valddbese assets, and therefore future
depreciation charges could be revised.

Loss allowances of financial assets

The Company recognises impairment losses for tradeivables under the expected
credit loss model. Individually significant tradeceivables are tested for impairment
separately by estimating the cash flows expecteletoecoverable. All others are
grouped into credit risk classes and tested foraimpent collectively, using the
Company’s past experience of loss statistics, ggeirpast due amounts and current
economic trends. The actual eventual losses maglifferent from the allowance
made and this may affect the Company’s financialtmms and results.

Net realisable value of inventories

Inventories are stated at the lower of cost andrealisable value. The cost of
inventories is written down to their estimated issle value when their cost may no
longer be recoverable such as when inventorieslaneaged or become wholly or
partly obsolete or their selling prices have deslinin any case, the realisable value
represents the best estimate of the recoverable@ims based on the most reliable
evidence available at the reporting date and infigrénvolves estimates regarding
the future expected realisable value. The benchsnfarkdetermining the amount of
write-downs to net realisable value include age&inglysis, technical assessment and
subsequent events. In general, such an evaluationegs requires significant
judgement and may materially affect the carryingoam of inventories at the
reporting date (as reflected in Note 8).

Deferred tax estimation

Recognition of deferred tax assets and liabilitiegolves making a series of
assumptions. As far as deferred tax assets areegted; their realisation ultimately
depends on taxable profits being available in tieiré. Deferred tax assets are
recognised only when it is probable that taxablefiggr will be available against
which the deferred tax asset can be utilised argdgtobable that the entity will earn
sufficient taxable profit in future periods to béh&om a reduction in tax payments.
This involves the Company making assumptions witién overall tax-planning
activities and periodically reassessing them ireotd reflect changed circumstances
as well as tax regulations. Moreover, the measunerok a deferred tax asset or
liability reflects the manner in which the entitypects to recover the asset’s carrying
value or settle the liability.
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5. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CO NTINUED)

(h)

(i)

Provisions for liabilities and charges

Provisions can be distinguished from other liaigditbecause there is uncertainty
about the timing or amount of settlement. The ntm@mon provisions recorded by
the Company arises from obligations in relation nm@anufacturer's warranties,

refunds, guarantees, onerous contracts, outstanditgation and business

restructuring.

The recognition and measurement of provisions regthhe Company to make
significant estimates with regard to the probapi(it the event is more likely than
not to occur) that an outflow of resources willreguired to settle the obligation and
make assumptions whether a reliable estimate camdme of the amount of the
obligation.

Moreover, the Company’s accounting policy requeeognition of the best estimate
of the amount that would be required to settle blilgation and the estimate may be
based on information that produces a range of atso@ince the measurement is
based on present value, it involves making estisnateund the appropriate discount
rate in order to reflect the risks specific to liadility.

In particular, as far as restructuring provisiors @oncerned, considerable judgement
is required to determine whether an obligating eéVves occurred. All the available
evidence must be assessed to determine whethanasplletailed enough to create a
valid expectation of management’s commitment to rémtructuring by starting to
implement the plan or announce its main featurekdee affected by it.

Contingencies

Contingent liabilities of the Company is not recisga but disclosed, unless the
possibility of an outflow of resources embodyin@®emic benefits is remote.

Contingent liabilities represent possible obligasahat arise from past events and
whose existence will be confirmed only by the ocence or non-occurrence of one
or more uncertain future events not wholly withire tcontrol of the entity. They are
not recognised because it is not probable thau#ffow of resources will be required
to settle the obligation and the amount of thegatlon cannot be measured with
sufficient reliability.

Inevitably, the determination that the possibiliiyat an outflow of resources
embodying economic benefits is remote and thabdeeirrence or non-occurrence of
one or more uncertain future events is not wholithiv the control of the Company
requires significant judgement.
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6.

PROPERTY, PLANT AND EQUIPMENT

Cos

At 1.4.2(20

Addition

Written off

Transfer

At 31.3.20:1/ 1.4.20:1
Addition

Written off

Transfer.

At 31.3.20:2

Accumulated depreciatit

At 1.4.2(20

Chargd for the financial yee
Written off

Adjustmen

At 31.3.20:1/ 1.4.20:1
Chargd for the financial ye:
Written off

At 31.3.2(22

Net carying amoun
At 31.3.201

At 31.3.20:2

Office
equipment Capital
Leasehold Factory and Furniture Motor Plant and work in
land building renovation  and fittings vehicles machiner progres Total
RM’'000 RM’'000 RM’000 RM’'000 RM’000 RM’'000 RM’000 RM’000
22€ 24,25¢ 3,45¢ 1,34« 63 37,53¢ 1,557 68,43¢
- - 5 - - 1 6,311 6,317
- - (515) (37) - - - (552)
- 27 15t 9 71 2,172 (2,434 -
22€ 24,28 3,10¢ 1,31¢ 134 39,70¢ 5,43¢ 74,201
- - 5 - - 5 54(8 5418
- - (6) - - 1) - (7
- - 15E - - 4,02¢ (4,189 -
226 24,281 3,257 1,316 134 43,741 6,659 79,614
12t 5,80¢ 2,70¢ 767 63 27,33: - 36,80¢
4 461 383 112 2 2,655 - 3,617
- - (515 (37) - - - (552)
- - 7 2 - 27¢ - 28¢
12¢ 6,27C 2,57¢ 844 65 30,27: - 40,15¢
4 461 216 107 11 2,672 - 3,471
- - (6) - - ) - @)
133 6,731 2,7€9 951 76 32,942 - 43,622
97 18,01: 524 472 69 9,43¢ 5,434 34,04t
93 17,550 468 365 58 10,799 6,659 35,692

Leasehold land comprises land with an unexpireseled 63 years (2021: 64 years).
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7.

RIGHT-OF-USE ASSETS

Motor
Office spaces  Residence vehicles Total
RM’000 RM’'000 RM’'000 RM’'000
Cost
At 1.4.2020 1,169 690 563 2,422
Addition - - 423 423
Disposal - - (376) (376)
At 31.3.2021/ 1.4.2021 1,169 690 610 2,469
Addition 223 282 297 802
Disposal (253) (495) (187) (935)
At 31.3.2022 1,139 477 720 2,336
Accumulated depreciation
At 1.4.2020 310 249 197 756
Charged for the financial
year 34t 262 19¢ 80¢€
Disposal - - (183) (183)
At 31.3.2021/ 1.4.2021 655 511 213 1,379
Charged for the financial 348 260 189 797
yeal
Disposal (253) (495) (187) (935)
At 31.3.2022 750 276 215 1,241
Net carrying amount
At 31.3.2021 514 179 397 1,090
At 31.3.2022 389 201 505 1,095
INVENTORIES
2022 2021
RM’'000 RM'000
Rew material: 17,337 18,58’
Work-in-progres: 3,083 2,444
Finished gooc 8,709 11,12¢
Packaging marials 2,624 2,62:%
31,75 34,78(
Recognised in profit or los
Inventories recognised as cost of s 77,24* 81,17¢
Provisior of write-dowr 2,703 2,86¢

The write-down is included in cost of sales.
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9. TRADE AND OTHER RECEIVABLES

2022 20z1
RM’000 RM’000
Trade
Trade receivable 44,2(7 37,74
Less: Allowance for impairment Ic
At the beginning for the nancial yee (60) (35)
Reversé/(Allowance during the financial ye: 5 (25)
At the encof the financii yeal (55) (60)
44,152 37,6¢4
Amount due fronultimateholding compan 2,937 2,007
47,089 39,69
Non-trade
Other receivables, deposits arrepayment 58¢ 3,98¢
58& 3,98¢
Total trade and other receivable 47,67+ 43,674

(@) The company’s normal credit term is 90 days (2@fLdays). Other credit terms are
assessed and approved on case by case basis.

(b) The trade amount due from ultimate holding compiangenominated in US Dollars
and subject to the normal trade terms.

10. SHARE CAPITAL

2022 2021
RM* 000 RM’000
Issuec and fully paid
8,000,000 ordinary shares at beginning/end of gz y 8,300 8,300
11. DEFERRED TAX LIABILITIES
2022 2021
RM‘'000 RM'000
At beginning of the yee 1,862 2,427
Transfer t profit or loss (845) (561
At end ofthe yeal 1,017 1,862
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11.

12.

DEFERRED TAX LIABILITIES (CONTINUED)

Deferred taxation is made up of the tax effectsenfporary differences arising from:

2022 2021
RM*'000 RM'000
Excess of net book value over tax written down eaifi
propety, plant and equipme 3,21¢ 3,244
Impairment for cow moving inventorie (1,897 (1,376
Unrealised gain on foreigrxchang: (78) 18C
Other: (217, (176
Right-of-use asses (9) (10)
1,017 1,862
LEASE LIABILITIES
2022 2021
RM’000 RM’000
Future lease payment paya
-Not later than one ye 77C 61€
-Later ttan one year and not later than five y 43( 591
1,20( 1,207
Less: Future inteist charge (64) (76)
Preset value of lease liabties 1,13¢€ 1131
Repayableas follows
Curren
-Not later than one ye 73¢€ 634
Non-curren
-Later than one ye@nd not later than five ye: 39¢ 497
1,13¢€ 1,131
Includecin net cash from operating ivities:
- Interest paid for lese liabilities 73 76
Included n net cash from financing activiti
- Payment of lease liabiies 79¢€ 791
Total cash outflowsor lease 86¢ 867
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12.

13.

14.

LEASE LIABILITIES (CONTINUED)

Reconciliation of liability arising from financinactivities:

2022 2021
RM’'000 RM’000
At 1 Janury 1,131 1,70¢
Cash flows
Addition of lease liabilies 8C1 221
Payment of rental expee (796) (799
At 31 Decembe 1,13¢ 1,131

The Company’s weighted average incremental borrgwate is 5.45% (2021: 5.45%) per
annum.

TRADE AND OTHER PAYABLES

2022 20z1
RM’000 RM’'000
Trade
Trade payable 5,162 10,02
Amount due t ultimate holding compan 11,36¢ 6,304
16,53( 16,32¢
Non-trade
Amount due tcultimateholding comjany 1,652 1,4€4
Other payable 3,0&4 3,89¢
Accruals 2,252 2,14t
6,98¢ 7,50¢
Total trade and other payables 23,51¢ 23,83¢

(& The normal trade credit terms granted to the Compange from 30 to 90 days
(2021: 30 to 90 days).

(b) The trade amount due to ultimate holding compardeisominated in US Dollars and
Malaysia Ringgit and subject to the normal tradete

(c) The non-trade amount due to ultimate holding corypgardenominated in Malaysia
Ringgit, unsecured, interest free and repayabldernand.

PROVISIONS
2022 2021
RM’000 RM’000
As at 1 April 2,262 77%
(Reversal’Allowance made during the ye (1,358 1,48;
As at 31 Marc 904 2,26:

Provisions relate to returnable obsolete invensohield by the customers as at financial year
end. The provisions were estimated based on hislodata and past trends of obsolete
inventories held by the customers. The Company@sgde incur majority of the recognised
liability over the next twelve months.
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15. BANK BORROWINGS

2022 2021
RM’'000 RM’'000
Current
Bank o\erdrafi 13E 2,311

The interest rate at reporting date for bank oadtds 4.20% (2021: 4.20%) per annum and
secured by the corporate guarantee amounting to38,000 by the ultimate holding
company.

16. REVENUE

2022 2021

RM*'000 RM'000
Revenue from conacts with cistcmers
Sale of pharmaceutical goo 152,41: 157,22
Timing of revenue
At a point in time 152,41: 157,22:

17. PROFIT BEFORE TAXATION
Profit before taxation is arrived at after chard{ngediting):-
2022 2021

RM’000 RM’00C
Auditors’ remureratior
- statuton 59 55
- other: 60 52
Depreciatiol on property, plant and equipm 3,471 3,617
Depreciation on rigl-of-use asse 797 80¢€
(Reversal)/Provision for impairment loss on trade

receivable: (5) 25

Interest expen: 117 38C
Interest ilcome (21) (4)
Employeebeneits (Note 19) 2296¢ 22,89
Foreign exchanglos¢(gain’
- realisel 36( (3,072
- untealise( 32t (749)
Provisior of write-down of irventorie: 2,702 2,86¢
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18. TAXATION
2022 20z1
RM’000 RM’000
Current financial ye:
- income tax expens 6,60C 8,32¢
- deferred tax expens (995) (561
5,605 7,767
Undel/(Over’ provision in jrevious fininciel yeal
- income ta: (433 (1,144
- deferrectax expens 15C (10)
5,322 6,612

A reconciliation of tax expense on financial resuftefore taxation with the applicable

statutory income tax rate is as follows:-

2022 20z1
RM’000 RM’00C
Profit before taxation 23,974 32,102
Income tax at tax rate of 24% (2021: 24%) 5,753 0Z,7
Tax effects in respect of:
Non-allowable expenses 111 63
Non-taxable income (259) -
Current year tax expense 5,605 7,767
19. EMPLOYEE BENEFITS
The total employee benefits recognised in the pasfloss are as follows:
2022 2021
RM’000 RM’'000
Wagessalares anc others 20,94¢ 20,8¢4
Defined contribution pla 2,01¢ 2,01(
22,96¢ 22,89

Included in employee benefits expense is execudiirgetors’ remuneration as follows:

2022
RM’000

Directors’ remuneratic 1,63¢

2021
RM’000

1,561
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20.

21.

RELATED PARTY TRANSACTIONS

For the purpose of these financial statementsjgsadre considered to be related to the
Company if the Company has the ability, directlyindirectly, to control the party or
exercise significant influence over the party inking financial and operating decisions, or
vice versa, or where the Company and the partg@gect to common control or common
significant influence. Related parties may be iidiials or other entities.

Related parties also include key management peesatefined as those persons having
authority and responsibility for planning, diregfirand controlling the activities of the
Company either directly or indirectly. The key mgement personnel include all the
Directors of the Company.

The Company has related party relationship with utsmate holding company and
Directors of the Company.

Significant related party transactions

Related party transactions have been entered intbel normal course of business under
normal trade terms. The significant related parpsactions of the Company are as follow:

2022 2021
RM’000 RM’000
Ultimate holding company
Sales (4,602) (3,560
Royalty anctrademar 6,32¢ 7,40¢
Purchase 42,53¢ 37,57

Balances with ultimate holding company at the répgrdate are disclosed in Note 9 and
Note 13 to the financial statements. All the outdiag balances are expected to be settled
in cash by the ultimate holding company.

FINANCIAL INSTRUMENTS

(@) Categories of financial instruments of @@mpany are as follow

2022 2021
RM’000 RM’'000
Financial assets measured at amortised cost
Trade and other receivables 47,477 43,459
Cash and bank balances 10,885 573
58,362 44,032
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21. FINANCIAL INSTRUMENTS (CONTINUED)

(@)

Categories of financial instruments of the Compareyas follow: (continued)

2022 2021
RM’000 RM’000
Financial liabilities meaured at amoiised cost
Trade and other payables 23,518 23,834
Provision: 904 2,26¢
Lease liabilities 1,136 1,131
Bank overdraft 135 2,311
25,69 29,538

22. FINANCIAL RISK MANAGEMENT

The Company have exposure to the following riskenfits use of financial instruments:

(a)
(b)
()

(@)

Credit risk
Liquidity risk
Market risk

Credit risk

Credit risk is the risk of a financial loss to tBempany if a customer or counterparty
to a financial instrument fails to meet its contuat obligations. The Company’s
exposure to credit risk arises principally fromrigseivables from customers.

() Receivables

The Company’s sales to customers are on creditsteon 90 days. The
management has a credit policy in place and theosxp to credit risk is
monitored on an ongoing basis. Credit evaluatiaesparformed on customers
requiring credit over a certain amount.

As at the end of the reporting period, the maximexposure to credit risk
arising from receivables is represented by theygagramounts in the statement
of financial position.

Management has taken reasonable steps to ensureett@vables that are
neither past due nor impaired are stated at tleaiisable values. A significant
portion of these receivables are regular custothetshave been transacting with
the Company.

When an account is past due, the credit risk issidened to have increased
significantly since the initial recognition. The @pany identifies as a default
account if it is more than 1 year past due andcttgomer is having significant
financial difficulties (analysed by financial meassi of reported losses, negative
cash flows, and qualitative evaluation of the comds characteristics). The
Company classifies an impaired receivable when stoover is in default, in
liquidation or other financial reorganisation.
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22. FINANCIAL RISK MANAGEMENT (CONTINUED)

(@)

Credit risk (continued)

(i)

Receivables (continued)

For each significant receivable that is credit-imgd, individual lifetime ECL is
recognised using the probability of default teclueigThe inputs used are: (i) the
percent chance of default, and (ii) the expectesth chortfalls. The lifetime ECL
is measured at the probability-weighted expectesth chortfalls by reference to
the Company’'s past experience, current conditiond #orecast of future
economic benefits.

Concentration of credit risk

The Company does not have any major concentrafioredit risk related to any
individual customer or counterparty.

Past due and impaired financial assets

The aging analysis of trade receivables as atrideoéthe reporting period was:

Gross Individual
amoun impairmen Net amoint
RM’000 RM’000 RM’000
2022
Not pest due 26,809 - 26,809
Pastdue -30 day: 17,343 - 17,343
Pas due 31-90 day: - - -
Past due more than 90
day: 55 (55) -
44,207 (55) 44,152
2021
Not past due 37,68¢ - 37,68
Past due -30 day: - - -
Pesi due 31-90 day: - - -
Past due more than 90
days 60 (60) -
37,744 (60) 37,6¢4

Trade receivables that are past due but not impaire
The Company believes that no impairment allowasceeicessary in respect of

these balances. They are substantially compani#s gagod collection track
record and no recent history of default.
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22. FINANCIAL RISK MANAGEMENT (CONTINUED)

(@)

(b)

Credit risk (continued)

(i) Inter-company balances

The Company do not have a formal policy for manggiredit risk arising
from intercompany receivables as exposure is nagidered significant.

As at the end of the reporting period, the maximexposure to credit risk
arising from intercompany receivables is represkbiethe carrying amounts in
the statement of financial position. There wasmaidation that the amount due
from ultimate holding company are not recoveraldiee Company do not
specifically monitor the ageing of current advaniethe holding company.

Liquidity risk

Liquidity risk is the risk that the Company will ndbe able to meet its financial
obligations as they fall due. The Company’s expesto liquidity risk arises
principally from its payables and borrowings.

The Company maintain a level of cash and cash abprits and bank facilities deemed
adequate by the management to ensure, as far afblppshat it will have sufficient
liquidity to meet its liabilities when they fall du

It is not expected that the cash flows includedh@ maturity analysis could occur
significantly earlier, or at significantly differeamounts.

The table below summarises the maturity profiléhef Company’s financial liabilities
as at the end of the reporting period based orsandnted contractual payments:

Carrying  Contractual Contractual Under  More than
amount  interest rate cash flows one year one year
RM’000 % RM’000 RM’'000 RM'00QC
2022
Non-derivative
financial liabilities
Trade and other
payable 23,51¢ - 23,51¢ 23,51¢ -
Bank overdra 13t 5.45% 13k 13t -
Lease liailities 1,136 5.45% 1,200 77C 43C
Financial guarantee
contract* - 87t 87t -
24,789 25,72¢ 25,29¢ 430
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22. FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

(©)

Liquidity risk (continued)

Carrying  Contractual Contractual Under  More than
amoun intered rate cash flows oneyea  oneyes
RM’000 % RM'000 RM'000 RM’000
2021
Non-derivative
financiel liabilities
Trade and other
payable 25152 - 2515z 2515z -
Bank overdra 2,311 5.45% 2,311 2,311 -
Lease liabilitie 1,131 5.45% 1,207 61¢€ 591
Financial guarantee
contract* - 87t 87t -
28,59 29,54¢ 28954 591

*At the end of the reporting period, there was mdi¢ation that the third parties would
default on repayment, hence the financial guarahts® not been recognised in the
financial statements. The disclosure representsndpémum amount that us require to
be settled in the event of the triggering event.

Market risk

Market risk is the risk that changes in market ggjcsuch as foreign exchange rates,
interest rates and other prices that will affeet @ompany’s financial position or cash
flows.

(i)  Currency risk

The Company is exposed to foreign currency riskales and purchases that are
denominated in a currency other than the respedtimetional currencies of
Company entities. The currencies giving rise te tigk are primarily Singapore
Dollar (“SGD”) and U.S. Dollar (“USD”).

Denominated in
usD SGD EUR GBP
RM’'000 RM’000 RM’000 RM’000

2022
Trade and other

receivable - 1,44¢ - -
Trade and other payables (302 (17) (1) 1
Amount due from

holdingcompaly 69¢ - - -
Amount due to holding

comygany (631, - - -
Bank balance 38 - - -
Net exposure (196) 1,432 Q) 1
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22. FINANCIAL RISK MANAGEMENT (CONTINUED)

(©)

Market risk (continued)

()

Currency risk (continued)

Denominated in
UsD SGD EUR GBP
RM’'000 RM’000 RM’000 RM’000

2021
Trade and other

receivable - 3,66t - -
Trade and other payables (2,356) 61 3) (8)
Amount due from

holding compan 2,007 - - -
Amount due to holding

compan' (6,304 - - -
Bank balance 557 - - -
Net exposure (6,096) 3,726 3) 8)

A 10% (2021: 10%) strengthening of the RM agaihstfollowing currencies at
the end of the reporting period would have incrdagiecreased) equity and
post-tax profit or loss by the amounts shown beldhis analysis is based on
foreign currency exchange rate variances that tbegany considered to be
reasonably possible at the end of the reportingp@el he analysis assumes that
all other variables, in particular interest ratesnained constant and ignores any
impact of forecasted sales and purchases.

Profit or los:
2022 2021
RM’'000 RM’0C0
usD (463 (265)
SGD 282 99
EUR - -
GBF (1) (1)

A 10% (2021: 10%) weakening of RM against the aboweency at the end of
the reporting period would have had equal but oppasffect on the above
currency to the amounts shown above, on the basis dll other variables
remained constant.
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23. FAIR VALUE MEASUREMENT

The carrying amounts of cash and cash equivalshist term receivables and payables
reasonably approximate their fair values due to riiatively short term nature of these
financial instruments.

The table below analyses financial instrumentsiedrat fair value for which fair value is
disclosed, together with the carrying amounts shiovthe statement of financial position.

Carrying Fair value measurement at end of reporting
amoun period usini
Level 1 Level Z Level &

Categorn RM'000 RM'00C RMO00 RM000  RM’000
2022
Financial liabilities
Lease lidilities 1,13¢ 1,13¢ - - 1,13¢€
2021
Financial liabilities
Lease liabilitie 1,131 1,131 - - 1,131

Policy of transfer between levels

The fair value of an asset to be transferred batleeels is determined as of the date of the
event or change in circumstances that causedahsfér.

Level 1 fair value

Level 1 fair value is derived from quoted price ddjusted) in active markets for identical
financial assets or liabilities that the entity @tess at the measurement date.

Level 2 fair value

Level 2 fair value is estimated using inputs offfi@n quoted prices included within Level 1
that are observable for the financial assets obiliigs, either directly or indirectly.

Non-derivative financial liabilities

Fair value, which is determined for disclosure msgs, is calculated based on the present
value of future principal and interest cash flodiscounted at the market rate of interest at
the end of the reporting period. For other borr@sinthe market rate of interest is
determined by reference to similar borrowing areangnts.

Level 3 fair value

Level 3 fair value is estimated using unobservabjguts for the financial assets and
liabilities.

The following table shows the valuation techniqueed in the determination of fair values
within Level 3, as well as the key unobservablaiispused in the valuation models.
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23. FAIR VALUE MEASUREMENT (CONTINUED)

Financial instruments not carried at fair value

Type Valuation Significant Description ~ of  valuation
technique unobservable technique and inputs used
inputs
Unquoted Net asset Risk adjusted The estimated fair value would
equity valuation discount rate atincrease (decrease) if the interest
investments method 5.45% rate were higher (lower)

24. CAPITAL MANAGEMENT

The Company’s principal goal is to maintain healttalance ratios for the support and
continuity of the operational activities and maxmg shareholders value. The Company
monitors the capital structure and balance ratmssto optimise their goals, taking into
account the economic circumstances. To achieveetboals, the Company’s management
is able to determine the dividend policy, sharei@ssor other financial instruments. No
changes were made in the objectives, policies acgases for managing capital during the
financial year.

25. FINANCIAL GUARANTEE CONTRACTS

The Company has given the following:

2022 2021
RM’'00C RM’'000
Financial guarantee issued to financial institugion
for banking and credit facilities granted to third
parties 87¢F 87¢
26. CAPITAL COMMITMENTS
2022 2021
RM’'00C RM’'000
Acquisition of property, plant and equipme
Contractd but notprovided fo - 1,0€0
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27. OTHER INFORMATION

(@) The Company is a private limited company, incorgetaand domiciled in Malaysia.
(b) The registered office is situated at:

12th Floor, Menara Symphony

No. 5, Jalan Professor Khoo Kay Kim
Seksyen 13

46200 Petaling Jaya

Selangor Darul Ehsan

Malaysia

(c) The principal place of business is situated at:

Unit 21-13, Level 21, Q Sentral

2A, Jalan Stesen Sentral 2

Kuala Lumpur Sentral

50470 Kuala Lumpur

Wilayah Persekutuan Kuala Lumpur
Malaysia

(d) The financial statements are expressed in Ringg#laibia, which is also the
Company’s functional currency.

28. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were authorised for issuaccordance with a resolution by the
Board of Directors o6 May 2022.
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STATEMENT BY DIRECTORS
Pursuant to Section 251(2) of the Companies Act 261

We, the undersigned, being two of the directorsRINBAXY (MALAYSIA) SDN. BHD.
(Registration no. 198201009462 (89186-Kdlp hereby state that, in the opinion of the dinesto
the financial statements set out on pages 5 tad3@wn up in accordance with the Malaysian
Financial Reporting Standards, International FimelrReporting Standards and the requirements
of the Companies Act 2016 in Malaysia so as to giveie and fair view of the state of affairs of
the Company as at 31 March 2022 and of the finanesalts and the cash flows of the Company
for the financial year ended on that date.

Signed on behalf of the Board of Directors in adeoice with a resolution of the directors:

INDRANIL SEN

VISWANATHAN SETHURAMAN

Kuala Lumpur

STATUTORY DECLARATION
Pursuant to Section 251(1)(b) of the Companies A2016

I, INDRANIL SEN, being the director primarily responsible for theancial management of
RANBAXY (MALAYSIA) SDN. BHD. (Registration no. 198201009462 (89186-K))do
solemnly and sincerely declare that the finanditiesnents set out on pages 5 to 43 are to the best
of my knowledge and belief, correct and | make #ukemn declaration conscientiously believing
the same to be true and by virtue of the provisifitbe Statutory Declarations Act, 1960.

INDRANIL SEN

Subscribed and solemnly declared
by the abovenamed at Kuala Lumpur
in the Federal Territory on

Before me
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Ranbaxy (Malaysia) Sdn. Bhd., which comprise
the statements of financial position as at 31 March 2022 of the Company, and the statements
of profit or loss and other comprehensive income, statements of changes in equity and
statements of cash flows of the Company for the financial year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on
pages 5 to 43.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2022, and of their financial performance and their
cash flows for the financial year then ended in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD. (continued)

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“By- Laws”) and the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in
accordance with the By-Laws and the IESBA Code.

Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report but does not include the financial statements of the Company
and our auditors’ report thereon.

Our opinion on the financial statements the Company does not cover the Directors’ Report
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is
to read the Directors’ Report and, in doing so, consider whether the Directors’ Report is
materially inconsistent with the financial statements of the Company or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of the Directors’ Report, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of
the Company that give a true and fair view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia. The directors are also responsible for such internal control
as the directors determine is necessary to enable the preparation of financial statements of
the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Company, the directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD. (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of
the Company as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
approved standards on auditing in Malaysia and International Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements of the Company or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements of the
Company represent the underlying transactions and events in a manner that achieves
fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the financial
statements of the Company. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD. (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matters
This report is made solely to the members of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

RSM Malaysia P LT Tan Wai Wah
202206000002 (LLP0030276-LCA) & AF: 0768 03621/11/2023 J
Chartered Accountants Chartered Accountant

Kuala Lumpur
6 May 2022
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