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| Corrpary No. | 8918¢K |

RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

DIRECTORS’ REPORT

The directors have pleasure in presenting thewmrtegnd the audited financial statements of the
Company for the financial year ended 31 March 2019.

PRINCIPAL ACTIVITIES

The Company is principally engaged in manufacturargd distributing of pharmaceutical
products.

FINANCIAL RESULTS
RM’000

Net profit for the financial yee 31,07

In the opinion of the directors, the financial éswf the Company during the financial year
have not been substantially affected by any iteamstaction or event of a material and unusual
nature.

DIVIDEND

No dividend has been paid or declared by the Comparte the end of the previous financial
year and the directors do not recommend any diddenthe current financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reseorgrovisions during the financial year.

ISSUE OF SHARES AND DEBENTURES

The Company did not issue any new shares or detesnduring the financial year.

OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take ugsuad shares of the Company during the
financial year.
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DIRECTORS
The directors who held office during the finangiahr until the date of this report are:-

Indranil Sen
Viswanathan Sethuraman

During and at the end of the financial year, thenBany was not a party to any arrangement
whose object is to enable the directors to acduereefits through the acquisition of shares in, or
debentures of, the Company or any other body catpor

None of the directors in office at the end of tieamncial year held interest in the shares or
debentures of the Company or its related corparateuring the financial year.

Since the end of the previous financial year, neaior has received or become entitled to
receive any benefit (other than a benefit includedhe aggregate amount of remuneration
received or due and receivable by directors showthe notes to the financial statements or the
fixed salary of a full time employee of the Compamyof related corporations) by reason of a
contract made by the Company or a related cormoratith a director or with a firm of which a
director is a member or with a company in whichdirector has a substantial financial interest.
DIRECTORS’ REMUNERATION

The directors’ remuneration is disclosed in Noted the financial statements.

INDEMNIFYING DIRECTORS, OFFICERS AND AUDITORS

No indemnities have been given or insurance premipaid, during or since the end of the
financial year, for any person who is or has béendirector, officer or auditor of the Company.

ULTIMATE HOLDING COMPANY

The directors regard Sun Pharmaceutical Industriedted, a company incorporated in India
and listed in BSE Limited and National Stock Exdpaof India Limited, as the immediate and
ultimate holding company.

AUDITORS’ REMUNERATION

The auditors’ remuneration is disclosed in NotadlL&he financial statements.
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OTHER STATUTORY INFORMATION

(@)

(b)

()

(d)

Before the financial statements of the Canyp were prepared, the directors took
reasonable steps:

(i)

(ii)

to ascertain that proper action had been takemlation to the writing off of bad
debts and the making of provision for doubtful del@nd had satisfied themselves
that there were no known bad debts to be writtémmd that adequate provision had
been made for doubtful debts; and

to ensure that the current assets whichewmlikely to realise their values as shown
in the accounting records in the ordinary coursbusiness had been written down to
an amount which they might be expected so to alis

At the date of this report, the directors aot aware of any circumstances:

(i)

(ii)

(iif)

(iv)

which would require the write off of bad dslor render the amount of the provision
for doubtful debts in the financial statements lo¢ tCompany inadequate to any
substantial extent; or

which would render the values attributedcurrent assets in the financial statements
of the Company misleading; or

which have arisen which render adherenzdhte existing method of valuation of
assets or liabilities of the Company misleadinghappropriate; or

not otherwise dealt with in this reportfarancial statements of the Company which
would render any amount stated in the Companyanfiral statements misleading.

At the date of this report, there doeseast:

(i)

(ii)

any charge on the assets of the Companighvhas arisen since the end of the
financial year which secures the liabilities of anilger person; or

any contingent liability in respect of tl@mpany which has arisen since the end of
the financial year.

In the opinion of the directors:

(i)

(ii)

no contingent liability or other liabilithas become enforceable or is likely to
become enforceable within the period of twelve rherdfter the end of the financial
year which will or may affect the ability of the @pany to meet its obligations as
and when they fall due; and

no item, transaction or event of a mateaad unusual nature has arisen in the
interval between the end of the financial year #m&l date of this report which is
likely to substantially affect the results of thpeoations of the Company for the
current financial year.
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AUDITORS

The auditors, Messrs RSM Malaysia, have expressadwillingness to continue in office.

Signed on behalf of the Board of Directors in adeoice with a resolution of the directors:

INDRANIL SEN

VISWANATHAN SETHURAMAN

Kuala Lumpur
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RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION
ASAT 31 MARCH 2019

2019 2018
Note RM'000 RM'000
ASSETS
NON-CURRENT ASSET
Property, plant and equipment 6 33,063 35,318
CURRENT ASSETS
Inventories 7 20,367 18,330
Trade and other receivables 8 46,340 38,389
Tax recoverable 1,008 1,008
Cash and bank balances 4,799 4,679
72,714 62,406
TOTAL ASSETS 105,77 97,72«
EQUITY AND LIABILITIES
EQUITY
Share capital 9 8,300 8,300
Retained earnings 75,183 44,106
TOTAL EQUITY 83,483 52,406
LIABILITIES
NON-CURRENT LIABILITY
Deferred tax liabilities 10 1,762 -
CURRENT LIABILITIES
Bank borrowings 11 - 4,347
Provisions 12 693 1,108
Trade and other payables 13 19,839 39,864
20,532 45,318
TOTAL LIABILITIES 22,294 45,318
TOTAL EQUITY AND LIABILITIES 105,77 97,72«

The annexed notes form an integral part of thenttra statement
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RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2019 2018
Note RM'000 RM'000
REVENUE 14 135,998 119,450
COST OF SALES (81,652) (75,813)
GROSS PROFIT 54,346 43,637
OTHER OPERATING INCOME 3,208 14,631
DISTRIBUTION COSTS (10,612) (10,219)
ADMINISTRATIVE EXPENSES (9,979) (9,103)
OTHER OPERATING EXPENSES (3,880) (8,955)
FINANCE COSTS (244) (482)
PROFIT BEFORE TAXATION 15 32,839 29,509
TAXATION 16 (1,762) -
TOTAL COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR 31,07 29,50

The annexed notes form an integral part of thenfired statements.

-6 -
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RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CHANGESIN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

Non distributable Distributable
Share Share Retained
capital premium earnings Total
RM'000 RM'000 RM'000 RM'000
Balance as at 1.4.2017 8,000 300 14,597 22,897
Transaction with owners
- Transfer in accordance with
Section 618(2) of the
Companies Act 2016 300 (300) - -
Total comprehensive income for the
financial year ended 31.3.2018 - - 29,509 29,509
Balance as at 31.3.2018/1.4.2018 8,300 - 44,106 52,406
Total comprehensive income for the
financial year ended 31.3.2019 - - 31,077 31,077
Balance as at 31.3.2C 8,30( - 75,18: 83,48:

The annexed notes form an integral part of thenfired statements.

-7 -
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RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

CASH FLOWSFROM OPERATING ACTIVITIES
Profit before taxatic

Adjustments fol

Depreciation of property, plant and equipn

(Reversal)/Allowance for impairment loss
trade receivabl

Interest expen:

Loss on disposal of property, plant and equip!

Property, plant and equipment written

Reversal of write down of inventor

Unrealised loss/(gain) on foreign excha

Operating profit beforeworking capital
changes

Increase in inventorie

Increase in trade and other receiva
Decrease in trade and other paye
Decrease/(Increase) in provisi

Cash generated from operating activities

Interest pai

Net cash generated from operating activities
CASH FLOWSFROM INVESTING ACTIVITY
Purchase of property, plant and equipr

Net cash used in investing activity

201¢ 201¢
RM'00C RM'00C

32,83¢ 29,50¢
3,58( 3,38¢
(664 81

244 482

13 -

- 58

(466 (999
3,00¢ (9,901

38,55( 22,611
(1,571 (3,496
(7,175 (1,951
(23,345 (5,207

(415 217

6,04¢ 12,17¢
(244 (482

5,80( 11,69
(1,338] | (1,905]
(1,338 (1,905
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RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019 (CONTINUED)

CASH FLOWS FROM FINANCING ACTIVITY
Withdrawal of bank borrowing
Net cash used in financing activity

NET INCREASE IN CASH AND CASH
EQUIVALENTS

EFFECTS ON EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTSBROUGHT
FORWARD

CASH AND CASH EQUIVALENTS CARRIED
FORWARD

Cash and cash equivalents comprise the follo

Cash at bar
Cash in han

201¢ 201¢
RM'00C RM'00C
(4,342] | (5,795]
(4,342 (5,795
12C 3,99/
- 7
4,67¢ 67¢
4,79¢ 4,67¢
201¢ 201¢
RM'00C RM'00C
4,79¢ 4,67¢
3 3
4,799 4,679

The annexed notes form an integral part of thenfira statement

-9-
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RANBAXY (MALAYSIA) SDN. BHD. (89186-K)
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2019

1. PRINCIPAL ACTIVITIES

The Company is principally engaged in manufactuangd distributing of pharmaceutical
products.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Company have beepaped in accordance with
applicable approved Malaysian Financial Reportingn8ards (“MFRSs”) issued by the
Malaysian Accounting Standards Board (“MASB”), Imtational Financial Reporting
Standards (“IFRSs”) and the requirements of the gaones Act, 2016 in Malaysia.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

Basis of accounting

The financial statements of the Company have beepaped under the historical
cost convention.

The preparation of financial statements requiresdinectors to make estimates and
assumptions that affect the reported amount oftgsd@bilities, revenue and
expenses and disclosure of contingent assets alnitities. In addition, the directors
are also required to exercise their judgement i@ pmocess of applying the
accounting policies. The areas involving such judgets, estimates and assumptions
are disclosed in Note 5. Although these estimatesassumptions are based on the
directors’ best knowledge of events and actionsiaghcesults could differ from those
estimates.

Property, plant and equipment

On initial recognition, items of property, plantdaaquipment are recognised at cost,
which includes the purchase price as well as arstscdirectly attributable to
bringing the asset to the location and conditiosessary for it to be capable of
operating in the manner intended by managementtt@aost of dismantling and
removing the items and restoring the site on wiingy are located. The cost of self-
constructed assets also includes the cost of mbtemd direct labour. Cost also may
include transfers from equity of any gain or lossqualifying cash flow hedges of
foreign currency purchases of property, plant andmment.

After initial recognition, items of property, plaand equipment are carried at cost
less any accumulated depreciation and accumulatpdiiment losses.

-10 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.2 Property, plant and equipment (continued)

When significant parts of an item of property, plamd equipment have different
useful lives, they are accounted for as separatesi{major components) of property,
plant and equipment.

The cost of replacing a component of an item ofprty, plant and equipment is
recognised in the carrying amount of the item ifigtprobable that the future
economic benefits embodied within the componenitfloi to the Company, and its
cost can be measured reliably. The carrying amoftithe replaced component is
derecognised to profit or loss. The costs of thetdaday servicing of property, plant
and equipment are recognised in profit or lossasried.

Significant components of individual assets areesssd, and if a component has a
useful life that is different from the remaindertbht asset, then that component is
depreciated separately.

Depreciation is calculated so as to write off tlestoof an asset, less its estimated
residual value, over its useful economic life dfes:

Leasehold land Amortised over the lease term ofegls
Factory buildin Amortised over the lease term of 60 y
Office equipment and renovations 3-10 years

Furniture and fitting 10 year

Motor vehicle: 6.7 year:

Plant and machinery 10 years

Capital work-in-progress are not depreciated uthtd assets are ready for their
intended use.

Useful lives, residual values and depreciation w@share reviewed, and adjusted if
appropriate, at the end of each reporting periath the effect of any changes in
estimate being accounted for on a prospective basis

An item of property, plant and equipment is derexsgd upon disposal or when no
future economic benefits are expected to arise frlmencontinued use of the asset.
Any gain or loss arising on the disposal or retieamof an item of property, plant
and equipment is determined as the difference letwiee sales proceeds and the
carrying amount of the asset and is recognisedafitor loss.

() Leased assets
Leases are classified as finance leases if submtgrall the risks and rewards

of ownership are transferred to the lessee. Aleotleases are classified as
operating leases.

-11 -
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.2 Property, plant and equipment (continued)

3.3

()

Leased assets (continued)

Assets and liabilities arising from finance leasenttacts are initially
recognised in the statement of financial positiantreeir fair value at the
inception of the lease or, if lower, at the presaitie of the minimum future
lease rentals.

After initial recognition, the depreciation poliapplied is consistent with that
for depreciable assets that are owned. As a rébalgepreciation recognised is
calculated in accordance with the useful life stater property, plant and

equipment (the Company does not hold leased irftengissets). In cases
where there is no reasonable certainty that thee&esvill obtain ownership by

the end of the lease term, the asset is fully dwqed over the shorter of the
lease term and its useful life.

The interest element of rental obligations is chdrp profit or loss over the
period of the lease at a constant rate on the balahfinance lease obligations
outstanding.

Rentals payable under operating leases are chaggguofit or loss on a
straight-line basis over the lease term.

Incentives to take out operating leases are cikddethe profit or loss on a
straight-line basis over the lease term.

Provision is made in the statement of financialitpas for the present value of

the onerous element of operating leases. This dilpicarises when the

Company ceases to use premises and they are ¢aifiitvio the end of the lease
or are sublet at rentals, which fall short of theoant payable by the Company
under the lease.

Impairment of non-financial assets

Impairment of property, plant and equipment and of intangible assets with
finite useful lives

The carrying amounts of such assets are reviewedaeh reporting date for

indications of impairment and where an asset isained, it is written down as an

expense through profit or loss to its estimatedbverable amount. Recoverable
amount is the higher of value in use and the faiue less costs to sell of the
individual asset or the cash-generating unit. Téeoverable amount is determined
for an individual asset, unless the asset doegemdrate cash inflows that are largely
independent of those from other assets or groupaseéts. If this is the case,
recoverable amount is determined for the cash-g#ingrunit to which the asset

belongs.

-12 -
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.3

3.4

3.5

Impairment of non-financial assets (continued)

Impairment of property, plant and equipment and of intangible assets with
finite useful lives (continued)

Value in use is the present value of the estim#iitare cash flows of that unit.
Present values are computed using pre-tax discated that reflect the time value of
money and the risks specific to the unit which impant is being measured.

Impairment losses for cash-generating units aceatéd first against the goodwill of
the unit and then pro rata amongst the other asgéte unit.

Subsequent increases in the recoverable amouneatdoyschanges in estimates are
credited to profit or loss to the extent that theyerse the impairment.

Inventories

Inventories are carried in the statement of finahposition at the lower of cost and
net realisable value. Cost is determined on a wetjhverage cost formula. The cost
of work in progress and finished goods comprisegerias, direct labour and
attributable production overheads based on noravals$ of activity.

Obsolete and slow-moving items are written dowretdas their expected future use
and net realisable value.

Net realisable value is the estimated sales prictheé ordinary course of business
after allowing for all further costs of completiand disposal.

Financial instruments

(i)

Initial recognition and measurement

The Company recognises a financial asset or a diahthiability (including
derivative instruments) in the statement of finah@osition when, and only
when, an entity in the Company becomes a partheacontractual provisions
of the instruments.

If a contract is a host financial liability or a méinancial host contract that
contains an embedded derivative, the Company as#desther the embedded
derivative shall be separated from the host cohtmac the basis of the
economic characteristics and risks of the embedtsd/ative and the host
contract at the date when the Company become @ fmathe contract. If the
embedded derivative is not closely related to tbst lcontract, it is separated
from the host contract and accounted for as a siéee derivative. The
Company does not make a subsequent reassessntieatoointract unless there
is a change in the terms of the contract that Bagmtly modifies the expected
cash flows or when there is a reclassification @hancial liability out of the
fair value through profit or loss category. Embetidgerivatives in host
financial assets are not separated.

-13 -
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5 Financial instruments (continued)

(i)

(ii)

(iii)

Initial recognition and measurement (continued)

On initial recognition, all financial assets (inding intra-group loans and
advances) and financial liabilities (including sMgroup payables and
government loans at below market interest ratesjragasured at fair value plus
transaction costs if the financial asset or finahtability is not measured at
fair value through profit or loss. For instrumentsasured at fair value through
profit or loss, transaction costs are expenseddbtr loss when incurred.

Derecognition of financial instruments

For derecognition purposes, the Company first dates whether a financial
asset or a financial liability should be derecogdis its entirety as a single
item or derecognised part-by-part of a single itemof a group of similar

items.

A financial assets, whether as a single item aa part, is derecognised when,
and only when, the contractual rights to receive tash flows from the

financial asset expire, or when the Company traadfee contractual rights to
receive cash flows of the financial asset, inclgdaircumstances when the
Company acts only as a collecting agent of thesfeame, and retain no
significant risks and rewards of ownership of theamcial asset or no

continuing involvement in the control of the fingad@sset transferred.

A financial liability is derecognised when, and ynivhen, it is legally
extinguished, which is either when the obligatigedfied in the contract is
discharged or cancelled or expires. A substant@adiification of the terms of
an existing financial liability is accounted for as extinguishment of the
original financial liability and the recognition af new financial liability. For
this purpose, the Company considers a modifica®aubstantial if the present
value of the revised cash flows of the modifiedrtgidiscounted at the original
effective interest rate is different by 10% or mevhen compared with the
carrying amount of the original liability.

Financial assets

For the purpose of subsequent measurement, the Zyngbassifies financial
assets into three measurement categories, namiglyfin@ncial asset at
amortised cost (“AC”); (i) financial assets at rfavalue through other
comprehensive income (“FVOCI”) and (iii) financiassets at fair value
through profit or loss (“FVPL"). The classificatios based on the Company’s
business model objective for managing the finanasaslets and the contractual
cash flow characteristics of the financial instrumse

-14 -
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5 Financial instruments (continued)

(i) Financial assets (continued)

(iv)

(v)

After initial recognition, the Company measure finel assets, as follow:

()

(ii)

(iii)

Financial assets at AC

A financial asset is measured at amortised co¢ajfit is held within the

Company’s business objective to hold the asset tontyllect contractual

cash flows, and (b) the contractual terms of tharfcial asset give rise
on specified dates to cash flows that are soleyynaats of principal and
interest in principal outstanding.

Financial assets at FVOCI

A financial asset is measured at FVOCI if: (a) 9theld within the
Company’s business objective to hold the asset tootbllect contractual
cash flows and selling the financial asset, andhi)contractual terms of
the financial asset give rise on specified datesash flows that are solely
payments of principal and interest in principalstanding.

Financial asset at FVPL

A financial asset is measured at FVPL if it is @uigy investment, held
for trading (including derivative assets) or ifdibes not meet any of the
condition specified for the AC or FVOCI model.

All other financial assets are subject to review ifapairment in accordance
with Note 3.5(vii).

Financial liabilities

After initial recognition, the Company measure &flancial liabilities at
amortised cost using the effective interest method.

Fair value measurement

The fair value of a financial asset or a finandiability is determined by
reference to the quoted market price in an actiaekat, and in the absence of
an observable market price, by a valuation tectenapidescribed in Note 3.14.

- 15 -
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5 Financial instruments (continued)

(vi)

(Vi)

Recognition of gains and losses

Fair value changes of financial assets and finaniaiilities classified as at
fair value through profit or loss are recognisegiafit or loss when they arise.

For financial assets mandatorily measured at FVOf@terest income
(calculated using the effective interest rate méthampairment losses, and
exchange gains or loss are recognised in profiss. All other gains or losses
are recognised in other comprehensive income atainesl in a fair value
reserve. On derecognition of the financial asgées,cumulative gain or loss
recognised in OCI is reclassified to profit or loas a reclassification
adjustment.

For financial assets and financial liabilities ¢zdrat amortised cost, interest
income and interest expense are recognised intprofloss using the cost
effective interest method. A gain or loss is reésed in profit or loss only

when the financial asset or financial liabilitydsrecognised or impaired, and
through the amortisation process of the instrument.

Impairment of financial assets

The Company applies the expected credit loss moideIFRS 9 to recognise
impairment losses of financial assets measurethattesed cost or at fair value
through other comprehensive income. Except foretradeivables, a 12-month
expected credit loss is recognised in profit osloa the date of origination or
purchase of the financial assets. At the end oh eaporting period, the
Company assess whether there has been a significaease in credit risk of a
financial asset since its initial recognition orthe end of the prior period.
Other than for financial assets which are consii¢oebe of low risk grade, a
lifetime expected credit loss is recognised if ¢hdras been a significant
increase in credit risk since initial recognitioRor trade receivables, the
Company has availed the exception to the 12-mor@h Eequirement to

recognise only lifetime expected credit losses.

The assessment of whether credit risk has incresigaificantly is based on

quantitative and qualitative information that inddufinancial evaluation of the
creditworthiness of the debtors or issuers of thstruments, ageing of
receivables, defaults and past due amounts, pastierces with the debtors,
current conditions and reasonable forecast of éuagonomic conditions. For
operational simplifications: (a) a 12-month expdcteedit loss is maintained
for financial assets which investment grades tihatcansidered as low credit
risk, irrespective of whether credit risk has irased significantly or not; and
(b) credit risk is considered to have increaseiagmtly if payments are more
than 30 days past due if no other borrower-spedaificrmation is available

without undue cost or effort.

-16 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.5 Financial instruments (continued)
(vii) Impairment of financial assets (continued)

The expected credit loss (ECL) is measured usingniiased and probability-

weighted amount that is determined by evaluatingaage of possible

outcomes, discounted for the time value of mone/aplying reasonable and
supportable information that is available withoutdue cost or effort at the
reporting date about past events, current conditi@amd forecast of future
economic conditions. The ECL for a financial asqethen assessed
individually) or a group of financial assets (whassessed collectively) is
measured at the present value of the probabiliighted expected cash
shortfalls over life of the financial asset or gooof financial assets. When a
financial asset is determined as credit-impaires€d on objective evidence of
impairment), the lifetime ECL is determined indivally.

For trade receivable, the lifetime ECL is deterrdina the end of each
reporting period using a provision matrix. For eagignificant receivable,

individual lifetime ECL is assessed separately. Bmnificant receivables

which are not impaired and for all other receivaptbey are grouped into risk
classes by type of customers and businesses, arafjding of the receivables.
Collective lifetime ECLs are determined using pasts rates, which are
updated for effects of current conditions and raabte forecasts for future
economic conditions. In the event that the econoamigndustry outlook is

expected to worsen, the past loss rates are ireddeasreflect the worsening
economic conditions.

3.6 Foreign currencies transactions and balances

Transactions denominated in foreign currenciesti@eslated and recorded at the
rates of exchange prevailing at the respectivesdaftéransactions. At the end of each
reporting period, foreign currency monetary asaets liabilities are retranslated into
the functional currency using the exchange rateéseateporting date (i.e. the closing
rate).

Non-monetary items that are measured in terms stofcal cost in a foreign
currency are translated at the exchange rate atddébe of the transaction (i.e.
historical rate). Non-monetary items that are mess$uat fair value in a foreign
currency are translated using the exchange ratéseatate when the fair value is
determined.

Gains and losses arising from changes in exchaatgs rafter the date of the
transaction are recognised in profit or loss (ekéeploans and advances that form
part of the net investment in a foreign operatind ransactions entered into in order
to hedge foreign currency risks of net investmantsreign operations).

-17 -
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.7 Equity
(i) Share capital

Ordinary shares issued that carry no mandatoryacioial obligation to deliver
cash or another financial asset or to exchangendiah assets or financial
liabilities with another entity under conditionsattare potentially unfavourable
to the Company, is classified as equity instruments

When ordinary shares and other equity instrumengsissued in a public
offering or in a rights issue to existing shareleodq they are recorded at the
Issue price.

Transaction costs of an equity transaction arewated for as a deduction from
retained profits in equity, net of any related imeptax benefit.

3.8 Provisions

Where, at reporting date, the Company has a preséfigation (legal or
constructive) as a result of a past event andgtabable that the Company will settle
the obligation, a provision is made in the statenoérfinancial position. Provisions
are made using best estimates of the amount reluarsettle the obligation and are
discounted to present values using a pre-tax rase teflects current market
assessments of the time value of money and the spkcific to the obligation.
Changes in estimates are reflected in profit & lnghe period they arise.

Any reimbursement attributable to a recognised igrom from a counter-party (such
as an insurer) is not off-set against the provisiohrecognised separately as an asset
when, and only when, the reimbursement is virtuedistain.

3.9 Contingent liabilities

Where it is not probable that an outflow of econoimenefits will be required, or the
amount cannot be estimated reliably, the obligatiendisclosed as contingent
liability, unless the probability of outflow of emomic benefits is remote. Possible
obligations, whose existence will only be confirmbg the occurrence or non-
occurrence of one or more future events, are alsdoded as contingent liabilities
unless the probability of outflow of economic betseis remote.
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.10

3.11

Employees benefits
(i)  Short-term benefit

Wages, salaries, bonuses and social security batiths are recognised as an
expense in the year in which the associated serae rendered by employees
of the Company. Short term accumulating compensabsgénce such as paid
annual leave are recognised when services arerszhtlg employees and short
term non-accumulating compensated absences sisitkdeave are recognised
when the absences occur.

(i) Defined contribution plan

As required by law, companies in Malaysia make mouations to the
Employees’ Provident Fund (“EP”). The contributi® are recognised as a
liability after deducting any contribution alreagyid and as an expense in
profit or loss in the period in which the employeader their services. Once
the contributions have been paid, the Company hasfunther payment
obligations.

Revenue from contracts with customers
The Company’s revenue comprises sales of pharmeakptoducts.

Revenue from a sale of pharmaceutical productscsgnised at a point in time when
control of the goods is passed to the customerclwis the point in time when the
significant risks and rewards are transferred todbstomer and the transaction has
met the probability of inflows and measurementatality requirements of MFRS 15.

The Company measures revenue from a sale of gaoaservice transaction at the
fair value of the consideration received or reckeies, which is usually the invoice
price, net of a trade discounts and volume rebgiesn to the customer. If the
transaction price includes variable consideratidghe, Company uses the expected
value method by estimating the sum of probabiligiginted amounts in a range of
possible consideration amounts, or the most likeelfcome method, depending on
which method the Company expects to better predecamount of consideration to
which it is entitled.
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.12

3.13

Borrowings

Interest on borrowings to finance the purchasedewtlopment of a self-constructed
gualifying asset (i.e. an asset that necessaklysta substantial period of time to get
ready for its intended use or sale) is includethencost of the asset until such time as
the assets are substantially ready for use or Saleh borrowing costs are capitalised
net of any investment income earned on the tempaonaestment of funds that are
surplus pending such expenditure.

The capitalisation of borrowing costs as part of #tost of a qualifying asset
commences when expenditure for the asset is beingred, borrowing costs are
being incurred and activities that are necessamyrépare the asset for its intended
use or sale are in progress. Capitalisation ofdvang costs is suspended or ceases
when substantially all the activities necessarpriepare the qualifying asset for its
intended use or sale are interrupted or completed.

All other borrowing costs are recognised in profiloss in the period in which they
are incurred.

Income taxes

Tax currently payable is calculated using the tates in force or substantively
enacted at the reporting date. Taxable profit dsffr'om accounting profit either
because some income and expenses are never taxatdeluctible, or because the
time pattern that they are taxable or deductibféeidi between tax law and their
accounting treatment.

Using the statement of financial position liabilityethod, deferred tax is recognised
in respect of all temporary differences between ¢heying value of assets and
liabilities in the statement of financial positiand the corresponding tax base, with
the exception of goodwill not deductible for taxrposes and temporary differences
arising on initial recognition of assets and liglat that do not affect taxable or
accounting profit.

Deferred tax is calculated at the tax rates thatempected to apply to the period
when the asset is realised or the liability isleditbased on tax rates (and tax laws)
that have been enacted or substantially enactéaemeporting date.

Deferred tax assets are recognised only to thenettiat the Company considers that

it is probable (i.e. more likely than not) that rdevill be sufficient taxable profits
available for the asset to be utilised within taee tax jurisdiction.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.13 Income taxes (continued)

Unused tax credits do not include unabsorbed reinvent allowances and
unabsorbed investment tax allowances because thgp&ty treats these as part of
initial recognition differences.

Deferred tax assets and liabilities are offset amhen there is a legally enforceable
right to offset current tax assets against curtaxtiabilities, they relate to the same
tax authority and the Company’s intention is tdleghe amounts on a net basis.

The tax expense for the period comprises currethtdaferred tax. Tax is recognised
in profit or loss, except if it arises from tranBans or events that are recognised in
other comprehensive income or directly in equitytHis case, the tax is recognised
in other comprehensive income or directly in equigspectively. Where tax arises
from the initial accounting for a business comhbomt it is included in the
accounting for the business combination.

3.14 Fair value measurements

Fair value is the price that would be received éth an asset or paid to transfer a
liability in an orderly transaction between marlarticipants at the measurement
date. When measuring the fair value of an asset bability, the Company uses
market observable data to the extent possibléelfair value of an asset or a liability
is not directly observable, it is estimated by thempany (working closely with
external qualified valuers) using valuation teclueis| that maximise the use of
relevant observable inputs and minimise the usenobservable inputs (e.g. by use
of the market comparable approach that reflectsntetransaction prices for similar
items, discounted cash flow analysis, or optiomipg models refined to reflect the
issuer’s specific circumstances). Inputs used ansistent with the characteristics of
the asset / liability that market participants wbtdke into account.

Fair values are categorised into different levela ifair value hierarchy based on the
degree to which the inputs to the measurementlasereable and the significance of
the inputs to the fair value measurement in itgeyt

e Level 1 fair value measurements are those derivemn fquoted prices
(unadjusted) in active markets for identical asseigbilities.

e Level 2 fair value measurements are those derik@d fnputs other than quoted
prices included within Level 1 that are observdblethe asset or liability, either
directly (i.e. as prices) or indirectly (i.e. dext/from prices).

o Level 3 fair value measurements are those derikad f/aluation techniques that
include inputs for the asset or liability that aret based on observable market
data (unobservable inputs).

Transfers between levels of the fair value hienarate recognised by the Company
at the end of the reporting period during which¢hange occurred.
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4.  ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS

4.1 MFRSs, Amendments to MFRSs and Interpretations adojed

For the preparation of the financial statements, fillowing accounting standards,
amendments and interpretations of the MFRS framlewssued by the MASB are
mandatory for the first time for the financial ydagginning on or after 1 January
2018:

MFRS 9Financial Instrument$2014)

MFRS 15Revenue from Contracts with Customers

Amendments to MFRS 15Glarifications to MFRS 15

Amendments to MFRS 3hare-based PaymentClassification and Measurement
of Share-based Payment Transactions

Amendments to MFRS Eirst-time Adoption of Malaysian Financial Repoii
Standards (Annual Improvements 2014-2016 Cycle)

Amendments to MFRS 12Bvestments in Associates and Joint Ventures (&nnu
Improvements 2014-2016 Cycle)

Amendments to MFRS 140nvestment Property- Transfers of Investment
Property

IC Interpretation 2ZForeign Currency Transactions and Advance Consitiena

Material impacts of initial application of an aceing standard, an amendment or an
interpretation, are disclosed below:

a) MFRS 9Financial I nstruments (2014)

For the purpose of subsequent measurement, the &ymgassifies financial
assets into three measurement categories, namely:

() financial assets at amortised cost;
(i)  financial assets at fair value through other corn@nsive income; and
(i)  financial assets at fair value through profit gdo

The classification is based on the Company’s bgsinmodel objective for
managing the financial assets and the contracasdl ftow characteristics of the
financial instruments.

After initial recognition, the Company measuresfinial assets, as follow:

() Financial assets at AC
A financial asset is measured at amortised coga)fit is held within the
Company’s business objective to hold the asset nbpllect contractual
cash flows, and (b) the contractual terms of tharfcial asset give rise on
specified dates to cash flows that are solely paysef principal and
interest in principal outstanding.
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4.  ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS
(CONTINUED)

4.1 MFRSs, Amendments to MFRSs and Interpretations addjed (continued)
a) MFRS 9Financial I nstruments (2014) (continued)

(i) Financial assets at FVOCI
A financial asset is measured at FVOCI if: (a) st held within the
Company’s business objective to hold the asset tmotiollect contractual
cash flows and selling the financial asset, andt{p)contractual terms of
the financial asset give rise on specified datesagh flows that are solely
payments of principal and interest in principalstahding.

(i) Financial asset at FVPL
A financial asset is measured at FVPL if it is guity investment, held for
trading (including derivative assets) or if it doest meet any of the
condition specified for the AC or FVOCI model.

MFRS 9 also introduces a new impairment methodolmgyfinancial assets,
lease receivables and contract assets subjectpairment requirements and a
new hedged accounting model. It uses a single f@eking expected credit
loss model that requires a 12-month expected cleslt be provided on initial
recognition of a financial instrument, and if, aondly if, there has been a
significant deterioration in the credit risk afteritial recognition, a lifetime
expected credit loss shall be recognised.

The date of initial application of MFRS 9 is 1 Janu2018. The effects of the
adoption are discussed below:

Changes in measurement categories

The original measurement categories of the Compgafigancial assets and
financial liabilities have been changed to confommth the new measurement
categories, as follow:

Reconciliation of carrying amount:

Amount Amount
under Effect of under
MFRS 139 transition MFRS 9

RM’000 RM’000 RM’000

Loans and receivables
reclassified as financial
assets at AC

Tradeandotherreceivable 38,19¢ - 38,19¢
Cash and knk balance 4,67¢ - 4,67¢
Total 42 87F - 42 87F

-23 -



| Company Nc | 8918¢K |

4.  ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS
(CONTINUED)

4.1 MFRSs, Amendments to MFRSs and Interpretations addjed (continued)

a)

b)

MFRS 9 Financial I nstruments (2014) (continued)
Classification basis and reasons

The classifications of held-to-maturity investmematsd loans and receivables
under MFRS 139 have been changed to financial asseasured at amortised
cost model because MFRS 9 no longer has the fonme@surement categories.
The measurement basis for such instruments at s@wtost using the effective
interest method is retained because the Compangimdéss model objective for
such financial assets is to collect contractuahdbmsvs of interest and principal

and the instruments have these contractual cashctharacteristics.

For financial liabilities, the Company did not clganthe measurement categories
because the requirements in MFRS 9 are substgnsatiilar to those in the
former MFRS 139.

Other new and revised MFRSs
The adoption of the other new and revised accogrétandards, amendments

and interpretations have no significant impact loa financial statements of the
Company.

4.2 New/ Revised MFRSs, Amendments to MFRSs and Interptations not adopted

The following are accounting standards, amendmamdsnterpretations of the
MFRS framework that have been issued by the MASiEhbBue not been adopted by
the Company:

MFRSs, Amendments to MFRSs and Interpretations effgtive for annual period
beginning on or after 1 January 2019

¢ MFRS 16Leases

IC Interpretation 23)ncertainty over Income Tax Treatments

¢ Amendments to MFRS @inancial Instruments (2014} Prepayment Features

with Negative Compensation

Amendments to MFRS 128vestments in Associates and Joint Ventureeng-
term Interest in Associates and Joint Ventures

Amendments to MFRS Business Combinations — Previously Held Interes i
Joint Operation (Annual Improvements 2015-2017 €ycl

Amendments to MFRS 1loint Arrangements - Previously Held Interest in a
Joint Operation (Annual Improvements 2015-2017 €ycl

Amendments to MFRS 112ncome Taxes — Income Tax Consequences of
Payments on Financial Instruments Classified asitggénnual Improvements
2015-2017 Cycle)
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4.  ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS
(CONTINUED)

4.2 New/ Revised MFRSs, Amendments to MFRSs and Interptations not adopted
(continued)

¢ Amendments to MFRS 12Borrowing Costs — Borrowing Costs Eligible for
Capitalisation (Annual Improvements 2015-2017 Cycle

¢ Amendments to MFRS 11Bmployee Benefits — Plan Amendment, Curtailment or
Settlement

MFRSs, Amendments to MFRSs and Interpretations effetive for annual
periods beginning on or after 1 January 2020

¢ Amendments to References to the Conceptual FrankewdFRS Standards
¢ Amendments to MFRS Business Combination — Definition of a Business
¢ Amendments to MFRS 10Rresentation of Financial Statemerasd MFRS 108

Accounting Policies, Changes in Accounting Estimated Errors — Definition
of Material

MFRSs, Amendments to MFRSs and Interpretations effgive a date yet to be
confirmed

e Amendments to MFRS 1CQonsolidated Financial Statemendésd MFRS 128
Investment in Associates and Joint Ventures — 8aléontribution of Assets
between an Investor and its Associate or Joint WMent

The directors anticipate that the above-mentioneccounting standards,
interpretations and amendments will be adoptechbyGompany when they become
effective:

e from the annual period beginning @nApril 2018for thoseaccounting standards,
interpretations and amendments that are effectivarinual periods beginning on
or after 1 January 2018

¢ from the annual period beginning @rApril 2019for thoseaccounting standards,
interpretations and amendments that are effectivarinual periods beginning on
or after 1 January 2019.

Amendments to MFRS 4nsurance Contracts — Applying MFRS 9 Financial
Instruments with MFRS 4 Insurance Contraated MFRS 17nsurance Contracts

have not been taken into consideration because #neynot applicable to the
Company.
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4.  ADOPTION OF MFRSs, AMENDMENTS TO MFRSs AND INTERPRE TATIONS
(CONTINUED)

4.2 New/ Revised MFRSs, Amendments to MFRSs and Interptations not adopted
(continued)

The Company have assessed, where practicable,otieatial impact of all these
accounting standards, amendments and interpresatian will be effective in future
period, as below:

MFRS 16 Leases

MFRS 16 introduces a single accounting model fdessee and eliminates the
distinction between finance lease and operatingeledessee is now required to
recognise assets and liabilities for all lease$ witterm of more than 12 months,
unless the underlying asset is of low value. Updopéion of MFRS 16, the

Company is required to account for major part cdirthoperating leases in the
statement of financial position by recognising thght-of-use’ assets and the lease
liability, thus increasing the assets and lial@tof the Company.

The financial effects arising from the adoptiortlus standard are still being assessed
by the Company

- 26 -



| Company Nc | 8918¢K |

5.  SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing its financial statements, the Compaaye made significant judgements,

estimates and assumptions that impact on the ogriglue of certain assets and liabilities,

income and expenses as well as other informatiported in the notes. The Company

periodically monitor such estimates and assumptant makes sure they incorporate all

relevant information available at the date wheatriicial statements are prepared. However,
this does not prevent actual figures differing frestimates.

The judgements made in the process of applyingCirapany’s accounting policies that

have the most significant effect on the amountsgeised in the financial statements, and
the estimates and assumptions that have a sigmificsk of causing a material adjustment
to the carrying amounts of assets and liabilitighiw the next financial year are addressed
below.

(@) Functional currency

The financial statements are prepared in the fanaticurrency of the Company of
Ringgit Malaysia, which is the currency of the paity economic environment in

which the Company operates. Factors considereddnagement when determining
the functional currency include the competitivecis and regulations affecting the
sales price, the currency used to acquire raw melabour, services and supplies,
and sources of financing. Based on the factors iderexd, the Company has
determined that Ringgit Malaysia to be its funcéibcurrency.

(b) Loss allowances of financial assets

The Company recognises impairment losses for treceivables under the expected
credit loss model. Individually significant tradeceivables are tested for impairment
separately by estimating the cash flows expectebetoecoverable. All others are
grouped into credit risk classes and tested foraimment collectively, using the
Company’s past experience of loss statistics, agefrpast due amounts and current
economic trends. The actual eventual losses maglifierent from the allowance
made and this may affect the Company’s financiaitmms and results.

(c) Netrealisable value of inventories

Inventories are stated at the lower of cost andrealisable value. The cost of
inventories is written down to their estimated issdble value when their cost may no
longer be recoverable such as when inventoriedamneaged or become wholly or
partly obsolete or their selling prices have dexdinin any case, the realisable value
represents the best estimate of the recoverablersims based on the most reliable
evidence available at the reporting date and intigrénvolves estimates regarding
the future expected realisable value. The benchsnarkdetermining the amount of
write-downs to net realisable value include ageinglysis, technical assessment and
subsequent events. In general, such an evaluationegs requires significant
judgement and may materially affect the carryingoanmt of inventories at the
reporting date (as reflected in note 7).
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5. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CO NTINUED)

(d)

(e)

(f)

Deferred tax estimation

Recognition of deferred tax assets and liabilitiegolves making a series of
assumptions. As far as deferred tax assets arecwed; their realisation ultimately
depends on taxable profits being available in tieiré. Deferred tax assets are
recognised only when it is probable that taxablefitsr will be available against
which the deferred tax asset can be utilised arsdgtobable that the entity will earn
sufficient taxable profit in future periods to béh&om a reduction in tax payments.
This involves the Company making assumptions witisn overall tax-planning
activities and periodically reassessing them ireotd reflect changed circumstances
as well as tax regulations. Moreover, the measunerot a deferred tax asset or
liability reflects the manner in which the entitypects to recover the asset’s carrying
value or settle the liability.

Depreciation of property, plant and equipment

The cost of an item of property, plant and equiphi®epreciated on a straight-line
method or another systematic method that reflétsconsumption of the economic
benefits of the asset over its useful life. Estesadre applied in the selection of the
depreciation method, the useful lives and the tedidalues. The actual consumption
of the economic benefits of the property, plant agdipment may differ from the
estimates applied.

Provisions for liabilities and charges

Provisions can be distinguished from other lialeiditbecause there is uncertainty
about the timing or amount of settlement. The ntam@mon provisions recorded by
the Company arises from obligations in relation n@anufacturer’s warranties,

refunds, guarantees, onerous contracts, outstanditigation and business

restructuring.

The recognition and measurement of provisions reqthe Company to make
significant estimates with regard to the probapi(if the event is more likely than
not to occur) that an outflow of resources willreguired to settle the obligation and
make assumptions whether a reliable estimate camdme of the amount of the
obligation.

Moreover, the Company’s accounting policy requeeognition of the best estimate
of the amount that would be required to settle laligation and the estimate may be
based on information that produces a range of atso@ince the measurement is
based on present value, it involves making estisnateund the appropriate discount
rate in order to reflect the risks specific to liadility.

In particular, as far as restructuring provisiorss @oncerned, considerable judgement
is required to determine whether an obligating eéVes occurred. All the available
evidence must be assessed to determine whethanasplletailed enough to create a
valid expectation of management’'s commitment to réeructuring by starting to
implement the plan or announce its main featur¢ldse affected by it.
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5. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CO NTINUED)

(9)

Contingencies

Contingent liabilities of the Company is not recisgil but disclosed, unless the
possibility of an outflow of resources embodyingmamic benefits is remote.

Contingent liabilities represent possible obligatiadhat arise from past events and
whose existence will be confirmed only by the ocence or non-occurrence of one
or more uncertain future events not wholly withire tcontrol of the entity. They are
not recognised because it is not probable thau#iow of resources will be required
to settle the obligation and the amount of thegation cannot be measured with
sufficient reliability.

Inevitably, the determination that the possibilitiyat an outflow of resources
embodying economic benefits is remote and thabtoeirrence or non-occurrence of
one or more uncertain future events is not wholighiv the control of the Company
requires significant judgement.
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PROPERTY, PLANT AND EQUIPMENT

Cos

At 1.4.201°
Addition
Disposa
Written off
Transfer.

At 31.3.2018/ 1.4.20!
Addition
Disposa
Written off
Transfer.

At 31.3.201!

Accumulated dpreciatiot
At 1.4.201°

Charge for the financi yeal
Disposa

Written off

At 31.3.2018/ 1.4.201
Charge for the financial ye
Disposal

Written off

At 31.3.201!

Office
equipment Capital
Leasehold Factory and Furniture Motor Plant and work in
land building renovation  and fittings vericles machiner progres Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
22¢ 23,41« 3,66( 961 63 36,23¢ 1,33( 65,89:
- - 55 241 - 1,60¢ 1,90¢
- - (1,090 (18) (438 - (1,546
- (14) (52) (33) (265 - (364
- 40C 8¢ 74 1,55¢ (2,122 -
226 23,80( 2,662 1,22¢ 63 37,0¢%5 817 65,88¢
- - 129 61 1,14¢ 1,338
- (20) (41) - (12) - (73)
- - (6) - (504, - (510)
- 45C 72¢ 58 51C (1,747 -
22€ 24,23( 3,47¢ 1,344 63 37,08¢ 21¢ 66,643
114 4,44¢ 3,04¢ 49¢ 63 20,58: - 28,75
4 450 18¢ 83 2,65¢ - 3,38¢
- - (1,090 (18) (438 - (1,546
- @) (40 (25) (240 - (306
11¢€ 4,897 2,104 53¢ 63 22,561 - 30,28:
3 458 333 112 2,67¢ - 3,58C
- (7) (41) - (12) - (6C)
- - (6) - (504 - (510
121 5,34¢ 2,39( 651 63 24,71¢ - 33,29:
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6. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Office
equipment Capital
Leasehold Factory and Furniture Motor Plant and work in
land building renovation  and ittings vehicle: machiner progres Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Accumulaedimpairment los
At 1.4.2017/ 31.3.2018/ 1.4.2C - - 7 2 - 27¢ - 28¢
At 31.3.201 - - 7 2 - 279 - 28¢
Net carrying amoul
At 31.3.201 112 18,96¢ 607 46( - 15,37¢ 1,33( 36,85¢
At 31.3.2018/ .4.201¢ 10¢ 18,90: 551 684 - 14,25¢ 817 35,31¢
At 31.3.201! 10t 18,88: 1,07¢ 691 - 12,09: 21¢ 33,06

Leasehold land comprises land with an unexpireseled 66 years (2018: 67 years).
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7. INVENTORIES

2019 2018
RM’000 RM’000
Raw material 9,35¢ 8,99¢
Work-in-progres 1,88- 141°F
Finished gooc 7,78( 6,367
Packaging materie 1,35( 1,552
20367 18,30
Recognised in profit or los
Inventories recognised as cost of s 59,90( 54,29
Reversal of writ-dowr (466 (999
The write-down is included in cost of sales.
8. TRADE AND OTHER RECEIVABLES
2019 2018
RM’000 RM’000
Trade
Trade receivable 39,05 31,64(
Less: Allowance for impairment Ic
At the beginning for the financial ye (937, (856
Reversal/(Allowince) for the financial eal 664 (81)
At the end of the financial ye (273) (937)
38,77¢ 30,70z
Amount due from holding compa 5,341 4,93¢
44,12¢ 35,63¢
Non-trade
Amount due from holding compa 1,23¢ 584
Other receivables, deposits eprepaymenti 1,17¢ 2,167
2,414 2,75
Total trade and other receivable 4654C 38,38¢

(@) The company’s normal credit term is 90 days (2@IBdays). Other credit terms are
assessed and approved on case by case basis.

(b) The trade amount due from holding company is denatad in US Dollars and
subject to the normal trade terms.

(c) The non-trade amount due from holding company isodenated in US Dollars,
unsecured, interest free and repayable on demand.
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9.

10.

11.

SHARE CAPITAL

201¢ 201¢
RM’00C RM’'000
Issuec and fully paid
8,000,00Cordinary shares at beginning/end he yea 830 3.30(
DEFERRED TAX LIABILITIES
201¢ 201¢
RM’00C RM’00C
At beginning of the yee - -
Recognised in profit closs 1,762 -
At end of tle yeat 1,762 -

Deferred taxation is made up of the tax effecteenfporary differences arising from:

2019 2018
RM’00C RM’00C
Excess of net book value over tax written down
value of property, plant and equipm 3,591 -
Unabsorbed taosse (789 -
Impairment for slow moving inventori (1,002 -
Unrealised gain on foreign exchal 181 -
Other: (219 -
1,7€2 -
BANK BORROWINGS
2019 2018
RM’000 RM’000
Current
Buyers credii - 4,34;

The buyers’ credit is subject to interest at rateNil (2018: 4.90%) per annum.

The bank borrowings are secured by corporate gteedrom holding company.
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12.

13.

14.

PROVISIONS
2019 2018

RM’000 RM’000
As at I April 1,10¢ 891
(Reversal’ Allowance made during theeal (415 217
As at 31 Marc 69¢ 1,10¢
Provisions relate to returnable obsolete invensonield by the customers and sales returns
as at financial year end. The provisions were egtoh based on historical data and past
trends of obsolete inventories held by the custensrd sales returns. The Company
expects to incur majority of the recognised liabibver the next twelve months.
TRADE AND OTHER PAYABLES

2019 2018
RM’'000 RM’000
Trade
Trade payable 7,92( 8,10z
Amount dueto holding comany 3,197 20,38(
11,11, 28,48:
Non-trade
Amount due to holding compa 2,1(8 5,557
Other payable 2,44¢ 2,83:
Accruals 4,169 2,99¢
8,722 11,38t
Total trade and other payables 19,83¢ 39,86¢

(@ The normal trade credit terms granted to the Compange from 30 to 90 days
(2018: 30 to 90 days).

(b) The trade amount due to holding company is denaexhiaa US Dollars and subject
to the normal trade terms.

(c) The non-trade amount due to holding company is hémated in US Dollars,
unsecured, interest free and repayable on demand.

REVENUE
201¢ 201¢
RM‘000 RM‘000
Recogntion usng point in time:
Sale ofpharmaceutical produc 135,99¢ 11€,45C
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15.

16.

PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charg{ogediting):-

2019 2018
RM’000 RM’000
Auditors’ remuneratio
- statuton 55 6C
- other: 52 36
Depreciation onroperty, planand equimen 3,58( 3,38¢
(Reversal)/Allowance for impairment loss on trade
receivable (664) 81
Interest expen: 244 482
Employeebenefits (Note 1° 19,29¢ 19,21¢
Property, plant and equipmenritten off - 58
Loss on disposalf property, plint and euipmen 13 -
Rental of premise 582 693
Foreign exchang(gair)/loss
- realisel (2,327, 4,22¢
- unrealise 3,004 (9,901
Reversal of writ-down of inventorie (466 (999
TAXATION
201¢ 201¢
RM’000 RM’000
Current financal yea
- income tax expens - -
- deferre(tax expens 1,762 -
1,762 -

A reconciliation of tax expense on financial resuiefore taxation with the applicable
statutory income tax rate is as follows:-

2019 2018
RM’000 RM’00C

Profit before taation 32,83¢ 29,50¢
Income tax at tax rate of % (2018: 24%) 7,881 7,082
Tax effects in respeof:

Nonr-allowable expens 101 542
Utilisation of previouslyunrecognied defered tax asse (6,220 (7,€25)
Current yar tax expen: 1,762 -
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17. EMPLOYEE BENEFITS

18.

The total employee benefits recognised in the poofioss are as follows:

2019 2018
RM’000 RM’000
Wagessalarie and other 17,66¢ 17,50
Defined contribution ple 1,62¢ 1,62¢
19,29¢ 19,21¢

Included in employee benefits expense is execudlineztors’ remuneration as follows:

2019 2018
RM’'000 RM’000
Directors’ remuneratic
- Fee! - 18
- Remuneratio 97¢ 54¢
97¢ 564

RELATED PARTY TRANSACTIONS

For the purpose of these financial statementsjgsadre considered to be related to the
Company if the Company has the ability, directlyimdirectly, to control the party or
exercise significant influence over the party inking financial and operating decisions,
or vice versa, or where the Company and the pasysabject to common control or
common significant influence. Related parties mayrdlividuals or other entities.

Related parties also include key management peetalgiined as those persons having
authority and responsibility for planning, diregimnd controlling the activities of the

Company either directly or indirectly. The key mgement personnel include all the
Directors of the Company.

The Company has related party relationship witthdaleling company and Directors of the
Company.

Significant related party transactions
Related party transactions have been entered nntibel normal course of business under

normal trade terms. The significant related pargngactions of the Company are as
follow:

2019 2018
RM’000 RM’000
Holding company
Sale: (5,760 (3,253
Rayalty and tradmark 5,742 5,06¢
Purchase 24,90° 19,25¢

Balances with holding company at the reporting @agdisclosed in Note 8 and Note 13
to the financial statements. All the outstandintpbees are expected to be settled in cash
by the related parties.
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19. FINANCIAL RISK MANAGEMENT

The Company have exposure to the following riskanfits use of financial instruments:

(a)
(b)
()

(@)

Credit risk
Liquidity risk
Market risk

Credit risk

Credit risk is the risk of a financial loss to tBempany if a customer or counterparty
to a financial instrument fails to meet its contuat obligations. The Company’s
exposure to credit risk arises principally fromriseivables from customers.

(i)

Receivables

The Company’s sales to customers are on creditstesm90 days. The
management has a credit policy in place and thesxp to credit risk is
monitored on an ongoing basis. Credit evaluatioasparformed on customers
requiring credit over a certain amount.

As at the end of the reporting period, the maximexposure to credit risk
arising from receivables is represented by theysagramounts in the statement
of financial position.

Management has taken reasonable steps to ensureetigvables that are
neither past due nor impaired are stated at tlkalisable values. A significant
portion of these receivables are regular custortieas have been transacting
with the Company.

When an account is past due, the credit risk isidened to have increased
significantly since the initial recognition. The @pany identifies as a default
account if it is more than 1 year past due ancctistomer is having significant
financial difficulties (analysed by financial meass of reported losses,
negative cash flows, and qualitative evaluation tife customer’s

characteristics). The Company classifies an impaireceivable when a
customer is in default, in liquidation or otherdnrcial reorganisation.

For each significant receivable that is credit-imgad, individual lifetime ECL
is recognised using the probability of default t@ge. The inputs used are: (i)
the percent chance of default, and (ii) the exmkectesh shortfalls. The lifetime
ECL is measured at the probability-weighted exmkatash shortfalls by
reference to the Company’s past experience, cuc@mditions and forecast of
future economic benefits.
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19. FINANCIAL RISK MANAGEMENT (CONTINUED)

(@)

Credit risk (continued)

(i)

Receivables (continued)

For significant receivables that are not individpatredit-impaired and all
other receivables, the Company uses a provisiomixnttat categories the
different risk classes (low risk, medium risk anighhrisk) and the ageing
profiles. The collective lifetime ECLs are measubeted on the Company’s
past lost rate experiences, current conditions faretast of future economic
conditions. The past lost rates are adjusted upwarthe measurement in
worsening current conditions and forecasts of ®itumacroeconomic
conditions.

Concentration of credit risk

The Company does not have any major concentrafiamedlit risk related to
any individual customer or counterparty.

Past due and impaired financial assets

The aging analysis of trade receivables as atnbdeoéthe reporting period
was:

Gross Individual
amoun impairmen Net amour
RM’000 RM’000 RM’000
2019
Not fast due 37,69( - 37,690
Past due -30 day: 1,08¢ - 1,08¢
Past due -90 day: - - -
Past due more than 90
day: 274 (273) 1
39,052 (273, 38,77¢
2018
Not past due 29,70 - 29,70
Past du¢l-30 day: 83¢ - 83€
Past due 1-90 day: 28 - 28
Past due more than 90
days 1,069 (937) 132
31,64( (937, 30,70:

Trade receivables that are past due but not impairg
The Company believes that no impairment allowarsenecessary in

respect of these balances. They are substantiallypanies with good
collection track record and no recent history dadé.

- 38 -



| Company No | 8918¢K |

19. FINANCIAL RISK MANAGEMENT (CONTINUED)

(@)

(b)

Credit risk (continued)
(i) Inter-company balances

The Company do not have a formal policy for manggiredit risk arising
from intercompany receivables as exposure is nogidered significant.

As at the end of the reporting period, the maxinexposure to credit risk
arising from intercompany receivables is represerivy the carrying
amounts in the statement of financial position.réheas no indication that
the amount due from related companies are not ezable. The Company
do not specifically monitor the ageing of curredivances to the related
companies.

Liquidity risk

Liquidity risk is the risk that the Company will hbe able to meet its financial
obligations as they fall due. The Company's expesto liquidity risk arises
principally from its payables and borrowings.

The Company maintain a level of cash and cash abpnts and bank facilities
deemed adequate by the management to ensure, as passible, that it will have
sufficient liquidity to meet its liabilities wheiey fall due.

It is not expected that the cash flows includedhi& maturity analysis could occur
significantly earlier, or at significantly differeamounts.

The table below summarises the maturity profile toé Company’s financial

liabilities as at the end of the reporting pericaséd on undiscounted contractual
payments:

Carrying Contractual Contractual Under one

amoun interest rat cash flow: yeal
RM’000 % RM’000 RM’00C
2019
Non-derivative financial
liabilities
Trade and other payabl 19,83¢ - 1983¢ 19,83¢
2018
Non-derivative financial
liabilities
Trade and other payab 39,668 - 39,86¢ 39,86¢
Bank borrowing 4,34z 4.9% 4,34z 4,342

44,21( 44,21( 44,21(
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19. FINANCIAL RISK MANAGEMENT (CONTINUED)
(c) Market risk

Market risk is the risk that changes in market ggjcsuch as foreign exchange rates,
interest rates and other prices that will affe@ ompany’s financial position or
cash flows.

(i)  Currency risk

The Company is exposed to foreign currency risksales and purchases that
are denominated in a currency other than the réspdanctional currencies of
Company entities. The currencies giving rise tos thisk are primarily
Singapore Dollar (“SGD”) and U.S. Dollar (“USD”).

Denominated in
usbD SGD EUR GBP
RM’000 RM’000 RM’000 RM’000

2019
Trade and other

receivable 27¢ 4,89t - -
Trade and other payables (3,001) (204) - (3)
Amount due from

holding compan 6,582 - - -
Amount due to holding

compan (4,237 - (16) -
Bank balance 60 - - -
Net exposure (321) 4,691 (16) 3)

Denominated in
USsD SGD EUR CHF
RM’000 RM’000 RM’000 RM’000

2018
Trade and other

receivable 437 3,97: - -
Trade and other payables (2,371) (71) (26) 1
Amount due from

holding compan 5,51« - - -
Amount due to holding

compan (21,371 - (7 -
Bank balance 133 - - -
Net exposure (17,658) 3,902 (33) 1

A 10% (2018: 10%) strengthening of the RM agaihst following currencies
at the end of the reporting period would have iasegl/ (decreased) equity and
post-tax profit or loss by the amounts shown bel®his analysis is based on
foreign currency exchange rate variances that tgany considered to be
reasonably possible at the end of the reportingp@eiThe analysis assumes
that all other variables, in particular interestesa remained constant and
ignores any impact of forecasted sales and purshase
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19. FINANCIAL RISK MANAGEMENT (CONTINUED)

20.

21.

(€)

Market risk (continued)

(i)

(ii)

Currency risk (continued)

Profit orloss

201¢ 201¢
RM’000 RM’000
USD 3) (1,342
SGLC 357 297
EUR (1) 3)
GBF - -
CHF - -

Interest rate risk

The Company’s variable rate borrowings are expdsed risk of change in
cash flows due to changes in interest rates. $&ort receivables and payables
are not significantly exposed to interest rate.risk

201¢ 201¢
RM’00C RM’00C
Floating rate instruments
Financial liabiliies - 4,34z

Cash flow sensitivity analysis for variable rate instruments

At the reporting date, if interest rates had be@d lasis points lower/ higher,
with all other variables held constant, the Compmmyofit after tax would
have been RM Nil (2018: RM33,000) higher/ loweisiaig mainly as a result
of lower/ higher interest expenses on floating resé rate loans and
borrowings.

FAIR VALUE MEASUREMENT

The carrying amounts of cash and cash equivalshtst term receivables and payables
and short-term borrowings approximate fair values tb the relatively short-term nature
of these financial instruments.

CAPITAL MANAGEMENT

The Company’s principal goal is to maintain healtalance ratios for the support and
continuity of the operational activities and maxmg shareholders value. The Company
monitors the capital structure and balance ratinassto optimise their goals, taking into
account the economic circumstances. To achieveethoals, the Company’s management
is able to determine the dividend policy, shareiessor other financial instruments. No
changes were made in the objectives, policies agases for managing capital during the
financial year.
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22.

23.

24,

25.

OPERATING LEASES

Total future minimum lease payments under non-déie operating leases are as
follows:

201¢ 201¢
RM’000 RM’000
Not later than oneeal 60C 39¢
Later than one year d not later than five yea 174 25C
774 64:

The Company leases office premises under operkasgs. The leases typically run for an
initial year of one to two years with option to eenthe lease after that date.

CONTINGENT LIABILITIES — SECURED

2019 2018
RM’000 RM’000
Bankers guaranteen favour of third partie 92t 92t

OTHER INFORMATION

(@) The Company is a private limited company, incorfentaand domiciled in Malaysia.
(b) The registered office is situated at:

Lot 6.05, Level 6, KPMG Tower
8 First Avenue, Bandar Utama
47800 Petaling Jaya

Selangor Darul Ehsan

(c) The principal place of business is situated at:
Unit 21-13, Level 21, Q Sentral
2A, Jalan Stesen Sentral 2
Kuala Lumpur Sentral
50470 Kuala Lumpur

(d) The financial statements are expressed in Ringgaialéia, which is also the
Company’s functional currency.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were authorised for issueccordance with a resolution by the
Board of Directors on 15 May 2019.
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STATEMENT BY DIRECTORS
Pursuant to Section 251(2) of the Companies Act 261

We, the undersigned, being two of the directorlRNBAXY (MALAYSIA) SDN. BHD.
(89186-K) do hereby state that, in the opinion of the dinestthe financial statements set out on
pages 5 to 42 are drawn up in accordance with ta@aydian Financial Reporting Standards,
International Financial Reporting Standards andréggiirements of the Companies Act 2016 in
Malaysia so as to give a true and fair view of stege of affairs of the Company as at 31 March
2019 and of the financial results and the cashdlowthe Company for the financial year ended
on that date.

Signed on behalf of the Board of Directors in adeoice with a resolution of the directors:

INDRANIL SEN

VISWANATHAN SETHURAMAN

Kuala Lumpur

STATUTORY DECLARATION
Pursuant to Section 251(1)(b) of the Companies A2016

I, INDRANIL SEN, being the director primarily responsible for tiveancial management of
RANBAXY (MALAYSIA) SDN. BHD. (89186-K) do solemnly and sincerely declare that the
financial statements set out on pages 5 to 42aatieet best of my knowledge and belief, correct
and | make this solemn declaration conscientiohslieving the same to be true and by virtue of
the provisions of the Statutory Declarations A&6Q.

INDRANIL SEN

Subscribed and solemnly declared
by the abovenamed at Kuala Lumpur
in the Federal Territory on

Before me
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Ranbaxy (Malaysia) Sdn. Bhd., which comprise
the statements of financial position as at 31 March 2019 of the Company, and the statements
of profit or loss and other comprehensive income, statements of changes in equity and
statements of cash flows of the Company for the financial year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on
pages 5 to 42.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2019, and of their financial performance and their
cash flows for the financial year then ended in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“By- Laws”) and the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in
accordance with the By-Laws and the IESBA Code.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD. (continued)

Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report but does not include the financial statements of the Company
and our auditors’ report thereon.

Our opinion on the financial statements the Company does not cover the Directors’ Report
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is
to read the Directors’ Report and, in doing so, consider whether the Directors’ Report is
materially inconsistent with the financial statements of the Company or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of the Directors’ Report, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of
the Company that give a true and fair view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia. The directors are also responsible for such internal control
as the directors determine is necessary to enable the preparation of financial statements of
the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Company, the directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD. (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of
the Company as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
approved standards on auditing in Malaysia and International Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements of the Company or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements of the
Company represent the underlying transactions and events in a manner that achieves
fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the financial
statements of the Company. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

- 46 -



| Company No. | 89186-K |

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF RANBAXY (MALAYSIA) SDN. BHD. (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matters
This report is made solely to the members of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

RSM Malaysia Yong Kam Fei
AF: 0768 02562/07/2020 J
Chartered Accountants Chartered Accountant

Kuala Lumpur
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