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AURITORS REPORT

TO THE SHAREHOLDERS OF RANBAXY EGYPT COMPANY (L.L.C.}

Report on the Financial Statements
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assessment of the nisks of material misstaternent of the financial statements, whethe
makmyg those risk assessments, the auditor considers internal controf refevant to the

presentation of the financial stalements in order to design audil procedures thal are appropriste. fn the
circumstances, but not for the purpose of expressing an opinion on the effectivencss of the entity’s internat
control. Ap awdit also includes evaluating the appropriaieness of accounting poficies used uad the reasonableness

of accounting csimates made by management, as well as cvaluating the overafl presemation of the linanciai

stiemems
We helieve thar the audit evidence we have oblained is suificient and appropriate in provide a basis for cur audil

apzmion on those financial statements.

Opinion
fn our opinion, the financial statements referred 1o above, give a tue

financial position of RANBAXY EGYPT COMPANY (L.L.C.), as ol 31
periormance and its cash {Jows for the period thien ended inaccordance with I2g
ptian fsws and reguiations.

and fair view, in all imaterial respects, of
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Without qualifying our opinion. the Company incurred cumuiative losses amounting (o 1.1 3,172,687 1l
ended 31 March 2016 which exceeds 50% of the paid up capital. [n accordance with the Companies Law M
of 1981 and its Lxecutive Regulation and the Company’s Articles of incorporation

Meeting shall be convencd 1o decide whether the Company shauld coitinug itz o
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8

Report on ather legat and regulatory requirements

The Company maimtains proper accounling records that comply with the lavws and the Company’s anticles of
association and the financial statements agree with the Company’s recards. The physical inveniory count was
undertaken by the Company's Management in accerdance with the proper norms

The financial information included in the General Manager's Report, prepared in accordance with Law No. 139 of
1981 and itse¥ecuuve regulation, is in agreement sith the books of the Company insofar as suclt information is

recardédaheigin.

Cabrar 22 June 2016
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RANBAXY EGYPT COMPANY (L.L.C))

BALANCE SHEET
As OF31 March 2016

Note 31/3/2016 31/73/20158
LE LE

Nouncurrent assets
Fixed assets (3) 37,505,222 207.932
Projects under construction () - 54,271,563
Due from related parties (3-1) 2,173,600 2,173,000
Defarred tax asset {6) - 204,281

59,678,222 56,856,776

Total noncurrent assets

Current assets

Inventory (7 13,943,663 9,580,182
Trade and notes receivabie {£) 7,217,090 9,878,673
Prepayments and other reccivabies (% 760,354 2,039,464
Due from related parties {5-1) 18,712 18,712

4,387,368 8,947,922
76,327,187 30,464,953

Cash on hand and at banks (10}
Total current assets

Current liabilities

Provisions A (11} 1,245,512 1,272,444
Trade and notes payable 904,867 525,074
Due to related parties (5-2) 17,719,150 8,048,767
Accried expenses and other payables 12y 4,123,850 4,644,829
Income tax payable 8) - 1,511,252 -

23,993,379 16,003,366
2,333,808 14,461,587
62,012,030 71,318,363 -

Total current liabilitics
Working capital
Total investment

Financed as follows

Equity

Issued and paid up capital {13) 4,851,000 4,851,060
Legal reserve 961,105 _
Retained earnings 15,910,608 13,167,486
(Losses) Profits for the vear {19,083,295) 7,887,486
Total equity 2,639,418 21,722,713

Due to related parties (5-2) 57,719,675 49,595,650
(6) 1,652,937 -
59,372,612 49,595,650
62,012,030 71,318,363

Deferred tax Liability
Non Current labilities
Total finance of working capital and noncurrent assels

\
Non Current Habilities

Financial Manager General Manager E

Parmesh Adarkar Dv, Hany Mashkal ’

- The accompanying notes from (1) to {20) are an integral part of these finaficial staternts,
- Auditor’s report “attached”.




RANBAXY EGYPT COMPANY {(L.1..0)

STATEMENT OF INCO MJ
IFor the year ended 31 March 2016

Suales
Crostof sales

GROSS PROFYY

Selling and marketing expenses
General and adminisiralive expenses
{Other operating expenses

Provisions

Impairment of accounts receivable
Foreipn exchange differences

OPERATING (LOSSES) PROFITS

Gain from sale of fixed assets
Interest income

Finance expenses

Other income

(LOSSES) PROFITS BEFORE INCOME TAXES

Fncome taxes
{LOSSES) PROFITS FOR THE YEAR

Financial Manager

Parmesh Adarkar

- The accompanying notes from (1) 1o {20) are an integind part of these lnancial statements,

Note 317372016
[ B0

(1) 43,656,426

(10,676,335)
(10,518,727)
(4,545,179}

(1 (397,620)
(%) (124,548)
(9,011,833)

(14,598.456)

750
408,378
(3,036,749)

0,620) ¢

ERTATFI R

LE

(9,675,98%)
(7,279,706)

(427,209}

220318
(1,397,804}
88,286

(17,226,077)
(6) (1,857,218)

4.325,606
(1,438,120)

(19,083,295)

2,887,480

General Manager

v, Hany Mashaal
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RANBAXY EGYPT COMPANY (L.L.C)

ST,r_’-\r]ﬁEI\fIHN'I" OF CASH FLOWS
For The year ended 31 March 2016

Cash Flows From Operating Activities

Profits before income taxes

Fixed assets depreciation

Write down of expired and slow moving inventory
Reversal of wrile down of inventory

Impairment of accounts receivable

Gain from sale of fixed assets

Interest revenue

Provigions

Change in invenlory

Change in trade and notes receivable

Change in prepayments and other receivables
Change in due from related parties

Clange in trade and notes payable

Change in due to related partics

Change in accrued expenses and other payables
Cash Flows Provided from Operating Activities
Provisions Used

Income tax paid

Nei Cash Flows (Used In) provided from operating Activities

Cash Flows From Investing Activities
Payments for purchase of fixed assets

Proceeds from sale of fixed assets

Interest income received

Payments in projects under construction

Net Cash Flows (Used In) Investing Activities

Cash Flows From Financing Activities
Receipt of long term loan from related parties

Net Cash Flows Provided From Financing Activities

Increase in cash and cash equivalents-during (e year

Cash and cash equivalent - beginning of the year
Cash and cash equivalent - end of the year

Note

(3
)
(N
(8)

3

{4}

(10)

31/3/2016 31/3/2015
LE LE
(17,226,077} 4,325,606
2,515,182 66,699
1,761,263 1,216,064
(427,350) (306,180)
124,548 .
(756) .
(408,378) (220,318)
597,620 427,209
(13,688,494) 5,509,080
(4,670,193) (807,292}
2,537,035 3,233,753
1,279,110 921,245
369,793 §2.211
9,669,383 2,459,659
(520,979) (2,456,677
(4.389,793) TATEATS
(1,651,753) .
(1,511,252 (453,526)
(7,552,798) 2,020,947
(21,203) (161,088)
750 -
108,378 230,318
(5,519,706) (22,808,720)
(5,131,781) (37749 490)
8,124,023
8,124,025
(4,560,554) 3,086,987
8,947,922 5,860,935
4,387,368 8.947.922

- The accompanying notes rom (13 1o (20) are an integral part of these (inancial sttements,




RANBAXY EGYPT COMPANY (1.L.C)

‘N OTES TO THE FINANCIAL STATEMENTS

31 March 2016

2

2~

BACKGROUND

Ranbaxy Bgypt (L.1.C) is an Egyptian Limited Liability Company established under the Fgyptian Law
no. 159 of 1981 and its executive regulations,

The company was registered in the commercial registry In Giza under no. 105570 on 22 January 1996, The
company’s legal domicile is in Giza - Arab Republic of Egypt.

The company’s duralion is 25 years starting from the date of registration in the commercial registry.

The company is a subsidiary of Ranbaxy Netherfands, which is considered the major shareholder with a share
ol 99.9%.

The company is Jocated at 3 Ahmed Nessim St., Giza, Egypt.
The principal activities of the company are:

I.  Constructing, managing and operating pharmaceutical industries and medical saw matesial

Manufaciuring, tading, selling and distributing of all types of pharmaceutical and chemical products, and
its related yaw materials.

3. Handling ali exporting matters

4, Manufaciuring for others and at others

i~

According to the Extraordinary General Assembly dated 10 December 2013 the financial year end was
changed from 31 December to 31 March for cach vear,

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The financial statements are prepared in accordance with the going concern and historical cost basis.

Statement of compliance :
The financial statements of the company have been prepaved in accordance with the Fayptian accouniing
standards and the applicable laws and regulations.

Changes in accounting policies
The accounting policies adopted this year are consistent with those of the previous year.

Foreign currency translation
- The financial statements are prepared and presented in ayptian pound, which is the company’s
functional currency.

. Transactions in foreign currencies are initially recorded using the exchange rate prevailing on (he date of
the transaction.

- Monetary assets and Habilities denominated in foreign cuirencies are transiated using the exchange rate
prevailing at the balance sheet date. All differences are recognized in the statement of income.

- Nonmonetary items that are measured al historical cost in foreign cwrrency ure translated using the
exchange rates prevailing at the dates of the initial recognition,

- MNonmonetary ilems measured at fair value in a foreign currency are translated using the exchange rates
prevailing at the date when the fair value is determined.
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RANBAXY EGYPT COMPANY (L.L.C.)

NOTES TO THE FINANCIAL STATEMENTS
31 March 2016

2-4 Fixed assels
Fived assels are stated at historical cost net of accumulated depreciation and accumulated impairment losses.
Such cost includes the cost ol replacing part of the building, plant, and equipment when that cost ts incurved, if
e recognition eriterin are met. Likewise, when a major ingpection is performed, its cost is recognized o the
carrying amount of the building, plant, and equipment as a replacement if the recognition criteria ave salisiied.
All other repair and maintenance costs are recognized in statement of ncome as incurred.

Depreciation of an asset beging when it is in the location and condition necessary for it 10 be capable of
operating in (he manner intended by management , and is computed using the straight-line method according to
ihe estimated useful life of the asset as follows:

Years
Machinery and equipment 310
Building 23
Tools and furniture o 10
Office equipment A Y
Leasehold improvements tower of estimated useful iife or actual rent period

Fixed assets are derecognized upon dispesal or when no future economic benelits are expected from its use or
disposal. Any gain ar loss arising on derecognizing of the asset is included in the statement of income when
the asset is derecognized.

The assets residual values, useful lives and methods of depreciation are reviewed al each {inancial year end.

The Company assesses ai each balance sheet date whether there is an indication that fixed assets may be
impaired. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and is writien down to its recoverable amount. fmpairment losses are recognized in the statement of
income.

A previcusly recognized impairment loss is reversed anly if there has been a change in the assumptions used
1o determine the asset’s recoverable amount since the last impairment foss was recognized. The reversal sy
limited so that the carrying amount of the asset does nol exceed ils recoverable amount, of the cary
amount that would have been determined, net of depreciation, had no impainment loss been recognized forithe
asset in prior years. Such reversal is recognized in the statement of income, '

2-5 Projects under construetion
Projects under construction represent the amounts that are incurred for the purpose of constructing or
purchasing fixed assets until it is ready to be used in the operation, upon which it is transferved to fixed
assels. Projects under construction are valued at cost less impairment,

2-6 Inventory
Inventory is valued at the lower of cost (using the moving average method) or net reslizable valuee,

The amount of any write down of inventories to net realizable value shall be recognized in cost of sales in the
statement of income in the period the write down or loss occwrs. The amount of any reversal of any write down
of inventories, arising from an lncrease in net realizable value, shall be recognized as reduction of cost of sales
in the statement of income in the period in which the reversal eccurs.

2-7 Accounts receivable and other receivables
Accounts receivable and other receivables are stared at original invoice amount net of any impairment losses,

Impairment losses are measured as the difterence between the receivables carying amount and the present value
of estimated future cash flows. The impairment foss is recognized in the statement of income. Reversal of
impairment is recognized n the stalement of income in the peried in which it cccurs,




RANBAXY EGYPT COMPANY (L.L.C)

NOTES TO THE FINANCTAL STATEMENTS
31 March 2016

Z-B Provisions
Provisions are recognized when the Company bas a present legal or constructive obligation as a resull of past
events, it is probable that an outflow of resources representing cconomic benefits will be required 10 settle the
obligation, and reliable estimate of the amount of the obligation can be made. Provisions are reviewed 8t exch
balance sheet date and adjasted (o reflect the best estimate,
In case of significant time value of money, the amount recognized as & provision is the present value expecied
to settle the cbiigation.

2-9 Employees’ retirements benefits
Fhe company contributes to the social insurance scheme for the benefis of its employees in pursuance of the
Social insurance Law No. 79 of 1975 as amended. Contributions are charged to expenses as incurred.

210 Legal reserve
According to the Campany’s articles of association, 5% of the net profits of the year is transferred to the legal
reserve until this reserve reaches 50% of the issued capital. The reserve is used upon a decision from the
general assembly meeting based on the propesal of the board of directors,

2-11 Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the campany and
the revenue can be reliably measured.
Revenue is measured at the fair value of the consideration received, excluding discounts, rebates, and sales
taxes or duty.
The following specific recognition criteria must also be met before revenue is recognized:

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of Lhe
goods have been transterred to the buyer, usually on detivery of' the goads.

Interest income
imterest income is recognized on the basis of the proportion of time taking into account the effective rate

of return on the asset.

2-12 Borrowings S
Borrowings are initially recognized at the value of the consideration received. Amounts maturing within
year are classified as current liabilities, unless the comypuny has the right 10 postpone the sertlament o _
period exceeding one year after the balance sheet date, then the loan balance should be classified as long term
liabilities,

2~13 Borrowing Cost
Borrowing cost is directly recognized in the income statement as {finance expense during the period in which it
ocewred. Borrowing cost renresents the amount of interest and other costs that an entity incurs in connection
with the borrowing of funds.

2-14 Income taxes
Income tax is calculated in accordance with the Egyptian tay law,

Current income tax
Current income tax assets and Habilities for the currens and prior years are measwred at the amount expected v be

recovered from or paid 1o the 1ax authority,




RANBAXY EGYPT COMPANY (L.L.C)

NOTES TO THE FINANCIAL STATEMENTS
31 March 2016

Deferred incame tax

Deferred income tax is recognized using the liability method on temporary differences between the amount
auribuled 1o an asset or liability for tax purposes (tax base) and its carrving amount in the balance sheet
{accounting base} using the applicable tax rate.

Deferred (ax assel is recognized when it is probabie that the asset can be wilized 1o reduce future taxable profits
and the asset is reduced by the portion that will not create future beneiit.

Current and defzrred tax shall be recognized as income or an expense and included in the statement of ncome for
the period, except to the extent that the fax arises from a transaction or event which is recognized. in the same or
a different period, direcfly in equity,

2-15 Expenses
All operating expenses are accounted {or including general and administrative costs, and are all included in the
statement of income for the period in which they are incurred,
Some administrative, general and marketing are divided between Ranbaxy Bgypt Lid, and Rexcel Lgypt by
average of 92% and 8% respectively.
These expenses serve both companies according to present agreements.

2-16 Accounting estimates
The preparation of [fnancial statements in accordance with Egyptian Accounting Standards requires the use of
astimates and assumptions that affect the reported amounts of assets & liabilities and revenues & expenses
during the reporting period. Actual results may differ from those estimates.

2-17 Impairment
Impairment of financial assets
The company assesses at each balance sheet date whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or a group of financial asseis is deemed to be
impaired if, and only if, there is. ohjective evidence of impairment as a result of one or more events ihat has
occurred afler the initial yecognition of the asset and has an impact on the estimated future cash flows of the
financial asset or the group of financial agsets that can be reliably estimated.

Empairment of non financial assets

The company assesses at each batance sheet date whether there is an indication that an asset may be mm'm
Where the carrying amount of an asset or cash-generating unit (CGU) or its recoverable amount, the asssis
considered unpam’d and is written down to its recoverable amount, Tmpairment losses are recognized in the
statement of income

A previously recognized impairment loss is only reversed i there has been a change in the assumplions used
10 determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impaiment loss been
recognized for the asset in prior years. Such reversal is recognized in the statement of income.

2-18 Related party transactions
Related parties represent associated cempanies, directors and key management personnel of the Company, and
entities contrelled, jointly controlled or significantly influerced by such parties. Pricing policies and werms of
those transactions are approved by the board of directors,

2-19 Statement of cash flows
The company prepares a statement of cash flows based on the indirect method,

2-20 Cash and cash equivalent
For the purpose of preparing the cash flow statement, the cash and cash equivalent comprise cash on hand,
current accounts with banks and time deposits maturing within three months less bank credit batances.
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RANBAXY EGYPT COMPANY (1.L.C)

N’NO'I‘ES TO THE FINANCIAL STATEMENTS
31 March 2016

4 PROJECT UNDER CONSTRUCTION

317372016 3320105
LE il
Beginning Balance 54,271,563 31462843
Additions during the year 5,519,706 22,808,720
Translers to fixed assets (89,791,269 -
Balance at yvear end - 54,271,563
5  DUEFROM/TO AND RELATED l’ARTﬂCS
5-1 Dhee from related parties
317372016 314372013
LE LE
Current

Rexeel Egypt (Loan} Accerued interest 18,712 18,712
18,712 18,712

Non Current
Rexcel Egypt (1..1..C) (Loan Principal) * 2,173,000 2,173,000
2,173,000 2,173,000

*This amount represents a loan granted to Rexcel Egypt with an amount of 1LE 1,650,000 as per the contract
dated 28 December 2009, with an annual fixed interest rate of 10%, and anather loan with an amount of L.E.
323,000 as per-the contract dated June 2010, with an annual fixed interest rate of 10%.

5-2 Due to related parties
31/3/2016 32008
LE |

Curreat :

Ranbaxy Netherland {loan acerued interest) 755,232 124,644

Rexcel Hgypt (1..1..0) 6,220,178 4,815,242

Ranbaxy Laboratories Limited (India) 10,743,740 3,109,881
17,719,150 8,049,767

Nou Current

Ranbaxy Netherfand (Loan Principal) # 37,719,675 49,595,650
37,719,675 49,595,650

* A loan facility granted from Ranbaxy Netherfands B.V with a total amount of USD 6,500,000, The company
received the full amount USD 6,500,000 (Equivalent 10 LE 37.719,675) at the balance sheet date (31 March
2015 USD 6,500,000 Equivalent to LE 49,595 .650% The loan bears interest a1 the rate of six monthly US
Dollar LIBOR plus 250bp (2.5%) p.a. on the principal amount outstanding.




RANBAXY EGYPT COMPANY (L.L.C)
NOTES TO THE FINANCIAL STATEMENTS
31 March 2016

6 INCOME TAXES

317372016 KR ERTEI I

LI LE

Current income rax - (ESTE2ED)
Deferred tax (1,857,218) 73,132
(1,857,218) {(1,438,120)

(A} Recognized deferred tax Assets (linbilities)

Balance sheet Income statement

31/3/2016 31/3/2013 317372010 31372015
LE LE LE LE
Depreciation of fixed assets (3,571,239 (10,844) 7 (3,560.395) (10,605)
Carry Forward tax losses 1,813,623 - 1,813,623
Write down of inventories (expired goods) 104,679 215,125 {110,446) 83,737
Net deferred income tax Assets (Habilitics) (1,652,937) 204,281 (1,857,218) 73,132
{B) Reconciliation of effective tax rate
3132016 31/3/2G15
LE L
Net profits before income taxes (17,226,077 4,325,606
Depreciation of fixed assels (5,569,961} (55,630}
Provision for expected claims 597,620 127,200
Unrealized Forex 8,954,551 -
tmpairment of account receivables 124,549 -
Write down of inventory 1,761,263
Reversal of sales veturn accreal {325,229)
Reversal of write down of inventory {427,350)
Tax base al 3% paid in last vear {210,209 &
Capital gain {750) -
Inventory provision used (1,024311) (088.563)
Allowance for doubtful accounts - (5,353)
Sales return during the year 131,734 (347,131
Provision for claims used {624,552) -
Nondeduciible expenses 208,216 RN
Taxable income {13,636,506) 5204173
Tax bases at 22.5% - -
Tax bases at 253% - 1,301,043
Tax base ar 5% - ~ 210209
359 1.511,252
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RANBAXY EGYPT COMPANY (L..C)
NOTES TO THE FINANCIAL STATEMENTS
31 Margh 2016
7 INVENTORY
31/32016 332015
LE LIz
Raw and packing malerials 3,944,708 4.599,274
Gioods tn transit 645,301 92,137
Work in progress 3,270,727 3,006,738
Finished Goods 5,130,641 2.187,927
Fxpired Goods L Aeszar . ’6(_):”“5(){
15,476,768 10,806,575
Write down of slow moving inventory (1,007,864 (365,891)
Write down of expired Goods (465,241) _{860,502)

13,943,663 9,580,182

~ The amount of write down/reversal of write down of inventory is included in the cost of sales
{note 15).
~The balance of write down of inventory as of 31 March 2016 represenied as follows:

Write down of slow  Write down of

C . Total
moving inventory  expired goods

LI LE LE

Balance as of 31 March 2015 365,891 860,502 1,226,393
Charged during the period 1,001,916 759,347 1,761,263
Used during the periad {9.061) (1,018,140} (1,0627,201)
Reversal of write down ) (290,882) (136,468) (427,350
Balance as of 31 Maveh 2016 1,067,864 465,241 1,333,105

8  TRADE AND NOTES RECEIVABLY,

J1/3/2016 317372013

LE LIz

Trade receivable 6,921,343 9.338,104
Notes receivable 450,577 570,851
1,371,920 9,908,955

Impaiment of trade and notes receivable {154,830) {30,282

7,217,690 9,878,673

The movement in the Allowance for doubtful accounts is as follows:

J1/3/2016 317372015

LE [LE

Beginning balance 30,282 35,835
Written off - (3,553)
Charged during the year 124,548 -
134,386 30,282

FEnding Balance




RANBAXY EGYPT COMPANY (L.1..CC)
NOTES TO THE FINANCIAL STATEMENTS
31 Mamh 20016

9 PREPAYMENTS AND OTHER RECEIVABLES

31/3/2016 3132015
LE [.1:
Inmprest funds and advances 181,062 2660935
Prepaid expenses 136,403 157,657
Advances to suppliers 228223 G21.010
Refundable deposits 33,430 27,875
Tax authority — withholding taxes 299,356 884,947
Other debit balances 142,209 142,209
1,120,683 2,399,793
Impairment of other receivables {360,329} (360,329}
760,354 2,039.464
10 CASHONHAND AND AT BANK
317372616 317372015
LI LE
a) Local Currency
Cash on hand 2,680 665
Current accounts 2,473,647 3,793,804
2,476,327 3,794,469
h)} Foreign currency B
Cash on hand 1,160 1,160
Current accounts 1,909,881 5,152,293
’ 1,911,041 5753,453

4,387,368 8047922

11 PROVISIONS

Balance as of  Charged during Used during Balance as of

31 March 2015 the year the vear 31 March 2016

ILE LE LE LE

Provisions for expecied claims 1,272,444 597,620 (624,532) 1,245,512
1,272,444 397.620 {624,552) 1,245,512

12 ACCRUED EXPENSES AND OTHER PAYABLES

3132016 317372015

LE LE

Accrued expenses 3,294,776 2,424,826
Fixed assets creditors - 714,306
Tax authority — salaries taxes 173,276 312,627
Tax authority — withholding taxes 29,760 37.604
Tax authority — sales laxes 251,834 357,661
Social insurance authority 178,452 153,036
Medical stamp tax 170,668 204 624
Other credit balances 25,084 380,085

4,123,850 4,644,820
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RANBAXY EGYPT COMPANY (LL.CH
NOTES TO THE FINANCIAL STATEMENTS
31 March 2016

i3 CAPITAL
he company’s authorized capital amounted to 1.1 4,851 000 while the issued and paid up capital
of the company amounts to L.E 4,851,000 divided over 48510 auotas of par value 1L.12 100 cach.

Number of quota LE Percontage
Ranbaxy (Netherfands) B.v 48,460 4,846,000 99.9%
Ranbaxy (UK) limited S4 5000 0.1%
48,510 4,851.000 100%
B4 SALES
31/3/2016 3V/3/2015
. LE LE
Sales 65,956,316 66,798 994
Less:
Allowable discounis {22,299,890) (20,870,600

43,656,426 45,928,994

I5 COST OF SALES

31/3/2016 317372015

LE LE

Cost of goods sold 20,896,297 21,045,344
Other production expense 417,115 437,384
Product registration charges 44,200 70,807
Write down of inventory (Note 7) ) 1,761,263 1,216,064
Reversal of write down of inventory (Note 7 (427,350) (306,180}
Other expenses 89,095 70,298

22,780,620




RANBAXY EGYPT COMPANY (L.L.C)
NOTES TO THE FI NANCIAL STATEMENTS
31 March 2016

t6 TAXES
16-1 Corporate Tax

The company’s books were inspected {rom inception (il vear 2004.and the 1axes due
were paid

- Noltax inspeetion ook place for the company’s records for the years (rom 2003 (i vear
2015,

f6-2 Salary Tax

The company’s records were inspecied from inception il years 2004 and the taxes duc
were paid.

The company’s records were inspected from years 2005 till 2011, The Company
abjected on the assessment and the issue i currently in the Internal Committee.

No fax inspection took place for the Cempany’s records for the years 2012 ¢} year
2015,
16-3  Sales Tax

- The company’s records were inspected from inception tilf yvear 2014 and the taxes due
were paid.

No tax inspection look place for the company’s records for the yvears from 2014 tili year
2015,
164 Stamp Tax

- The company’s records were inspected since inception till haly 2010 and the taxes due
were paid

- Notax ingpection took place for the company’s records from 2010 till year 2015.




RANBAXY EGYPT COMPANY (LLCY
NOTES TO THE FINANCIAL STATEMENTS
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t7  FINANCIAL INSTRUMENTS AND RISK MANAGMEMENT

a)  The Company's financial instruments are represented in financial assets and financial liabitinies,
The financial assets inelude cash on hand and ar banks. tade and notes receivable. die from
related parties and some of other receivables, and the financial labilities include trade and notes
payable, due to related parties, and some of other pavables.

The significant accounting policies applied for the recognition and related income and expenses
are inclnded in note (2) of the notes to the financial stalements.

Iy Interest rafe risk
The company monitors the maturity structure of the financial asscts and liabitities with the
related interest rates,

¢} Foreign currency risk
The foreign currency risk is the risk that the value of the financial assets and liabilities and the
related cash inflows and ouiflows in foreign currencies wil} fluctuate due to changes in foreign
currencies, The total financial assets denominated in foreign currencies amounted (o
LE 1,918,164 and the financial liabilities denominated in foreign currencies amounted (o
LE 69,430,959,

d} Fair value for financial instruments
According fo the followed bases in the evaluation of the financial assets and liabilities of the
company referred to in note (2), the fair value of the financial instruments are not materially
different from their fair values at the financial statements date.

e} Credit risk )
Credit risk refers 1o the risks artsing from the faifure of a party's obiigations under a lTnancial
instrument that can lead (o financial loss, the company was exposed (o credit risk on balances
due from related parties. :

1) Liguidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as
they fall due. The Company approach to manage liquidity is to ensure, as far as possible, that it

will always have sufficient liquidity to meet its liabilities wihen due, under both normal and

stressed conditions, without incurring unacceptable losses or risking damage 1o the Company’s

reputation.

i. Capital management
The managers™ palicy is to maintain a strong capital base so as (o maintain investor, creditor and
market confidence and to sustain luture development of the business. The company is not
subject to externally imposed capital requirements,
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31 March 2016

18 RELATED PARTY TRANSACTIONS

Related party transactions represent transactions with the Parent company and associate companics,
The outstanding balances associaled with those transactions are included in note (3),
The transactions that recognized in the income statement during the period are as follows:

Nature of ransaction 31372016 31/3/2015
LE L
Ranbaxy Laboratories
Lintited (India)
Purchase of raw materials 6,605,852 -
Commission Expense for Rexcel for importing raw and packing materials 250,582 371,103
Rexcel company Purchases of raw materials 9,383,621 12,351,351
(Eaypt) Loan interest (Revenue) ‘ 220922 220,318
Expenses charged 10 Rexcel (Cross charge expenses) - 1,320,281 1,031,692
Ranbaxy Netherlands
B.V Loan interest 1,359,123 1,019,869

19  CURRENT EVENTS

The events that took place in Egypt since the first quarter of the year 2011 have substantially
impacled the economic sectors in general which in turn led to substantial decrease in the
ceonomic activities. Accordingly, there might be a signiticant effect for these events on the
assets, liabilities and its recoverable amount as wel as the financial results of the future periods.
While it is difficult to quantify this effect at this point of time, the impact will becone visiile in
the future financial statements. The significance of such an impact wili depend on the extent and
length until which these events and its effect will end. :

20 COMPARATIVE FIGURES

Certain comparative figures for vear 2015 have been reclassified to conform o the curreni
Year’s presentation,




