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Executive body of the Company

Audit Opinion

Information on the audited company

Full name according to Limited Liability Company Sun Pharmaceutical Indiest (ereinafte
constituent documents: referred to as Sun Pharmaceutical Industries LLC)
Location address: Russian Federation, 129223, Moscow, prospect Mita®.9, bldg537/6
Suile 62
OGRN (main state_ registrati 1077762356770
number):
Information on auditor
Full name according to constitue
documents : Audit Compan "Bes-Audit" JSC
Moscow, Profsoyuznaya Str., 57, floor 7
Location address: phone +7(495) 334-43-19, fax +7(495) 332-03-82,
e-mail: post@best-audit.ru
OGRN (main state registration number): 10277005910z
Name of self-regulating association of Nonprofit partnership “Moscow Chamber of
auditors: Auditors”
ORNZ (principal number of registration
entry) m_thg Register of auditors and aud 10303000020
companies:

We carried out the audit of the attached annuabwating statements of Sun Pharmaceutical
Industries LLC, comprising the Balance Sheet ahaBf' of December 2015, Profit and Loss Statement
for 2015, appendices thereto (Statement of chaingaguity, Statement of cash flow, Notes to theaBaé
Sheet and Profit and Loss Statement) for 2015.

Liability of the audited company for the accountingstatements.

Management of Sun Pharmaceutical Industries LL®eaivalf of:

» Deputy Director Sinarevsky P.A. is responsible foeparation and reliability of indicated
accounting statements in compliance with accourntihgs applicable in the Russian Federation and for
internal control system, which is necessary to @rephe accounting statements without substantial
deviations due to unfair acts or errors.



Liability of auditor.

Our liability is referred to expressing of opinion accuracy of annual accounting statements on the
basis of audit carried out by us. We conductedatindit in compliance with federal standards of audit
business. Such standards require to comply withigtype ethical norms, and to plan and conduchilait
as to obtain a sufficient certainty that the actimgnstatements do not contain substantial deviatio

He audit comprised the audit procedures aimedtairdhg of audit evidences confirming the figures
in the annual accounting statement and discloduirdaymation therein. The choice of audit proceshiis
a subject matter of our discussion, which is bagethe assessment of a risk of substantial deviatioade
due to unfair acts or errors. During the assessmwiestich risk we reviewed the internal control eyst
ensuring preparation and accuracy of annual acowustatements, in order to choose respective audit
procedures, but not in order to express an opioioafficiency of internal control system.

Audit also comprised the assessment of diligencapplied accounting policy and justification of
estimated figures, obtained by the management efaildited company, and assessment of general
presentation of the annual accounting statements.

We believe that the audit evidences obtained duudjt afford the sufficient grounds to express an
opinion on the accuracy of the attached annualuattty statements.

Opinion of Auditor
In our opinion, the attached annual accountingestants express accurately in all material respects
the financial standing of Sun Pharmaceutical Iniest_LC as at the 31st of December 2015, restits o
financial and business transactions and cash flaw2015 in compliance with the accounting rules
applicable in the Russian Federation.

Important circumstances
Without changing our opinion on the accuracy of #iiached annual accounting statements, we
would like to turn the attention of the concernenlsons to the fact that the amount of net asse®&iof
Pharmaceutical Industries LLC is less than amotiit$ authorized capital as at 31.12.2015 and dyirivo
reported period before.
By the moment of completion of this audit, the Campimplemented a number of actions aimed at
improvement of its financial standing.

Such circumstances (actions) are adequately destliosthe attached annual accounting statements
of Sun Pharmaceutical Industries LLC in Sectionf Notes to the Balance Sheet and Profit and Loss
Statement.

General Director
Audit Company “Best-Audit” JSC: [signature/ Egoid.E.

(Qualification Certificate No. 03-000007, ORNZ (fuipal Number of Registration Entry — 29403009516)
March 30, 2016

Seal:
Joint Stock Company Audit Company “Best-Audit”

Moscow

Audit Opinion on Accounting Statements of Sun Phaemtical Industries LLC for 2015



Balance Sheet

asof December31l 205 Codes
Form according to OKUD 0710001
Date (day, month, year| 31| 12| 2015
According to
Company Limited Liability Company “Sun Pharmaceatimdustries” OKPO 83236036
Taxpayer identification number INN 7728638440
Acc. to
Authorized business Wholesale trade in pharmaadstand medical goods OKVED 51.46.1
Incorporation form/ownership
Acc. to
Limited Liability Company/Joint private and foreigmoperty OKOPF/OKFS 12300 34
Unit of measurement: thousand rubles Acc. to OKEI 384

Location (address) 129223, Moscow, Mira prospiskt, 119, bldg. 537/6, suite 62

Notes Line description Code |28 of Decembe|as of Decembe|as of Decembe
31 2015 312014 312013
ASSETS
I. NON-CURRENT ASSETS
Intangible asse 111C
R&D Results 112(C | b ]
Intangible development assets 113( - - -
Tangible development assets 114C y - b
1 Fixed assets 115(C 49( 1274 2 467
Income-bearing investments into tangible as |116( 0 0 0
Financial investments 117¢ 0 0 0
Deferred tax assets 118( 15 73] 9 157 5 284
Other non-current assets 119(C 0
Total for Section | 110¢ 16 22 1043 774
Il. CURRENT ASSETS
2.1 lnventorie: 121( 11 86! 133 94 186 49|
Including: Materials 1210 9C 157 481
Good:s 1210z 11 634 133 67¢ 185 85(
Deferred expens 1210: 13¢ 113 15¢
Value Added Tax on purchased valuables  |122( 6 90¢
3.1 Accounts receivab 123( 135 86: 243 18{ 205 04(
Including:
Settlements with suppliers and contrac 1230! 614 1697 594
Settlements with buyers and custor 1230: 122 84¢ 215 88f 172 27]
Settlements for taxes and lex 1230: 7 707 1805¢ 22 80(
Settlements for social insurance and sec |1230¢ 334 21¢ 2173
Settlements with staff for sale 1230¢ E 49 E
Settlements wit accountable perso 1230¢ 2 2 E
Settlements with staff for other transacti  [1230" -
Settlements with various debtors and cred|1230¢ 4 36( 7271 9 167
4 Financial investments (except for cash equival{124( 61 747
Cash and cash equivale 125( 105 81 5 76¢ 20397
including:
Cash desk of the compe 12501 | | |
Current accoun 1250z 105 784 5 74] 20 381
Currency accoun 1250: 35 27 16
Other current asse 126( | | h
Total for sectio Il 120( 253 54 382 90 480 57
BALANCE 1600 269 77 393 33 488 324




Sun Pharmaceutical Industries Limited

Moscow

Notes Line description Code Dec:rsntc:fer 31 as of Decembe| as of December
312014 312013
2015
LIABILITIES
Ill. CAPITAL AND RESERVES
Authorized capital (joint capital, authorized fu
contributions made by partne 131( 5C 5C 50
Treasury shares redeemed from the sharehold132( - -
Revaluation of nc-current asse 134( - - -
Additional capital (without revaluation) 135( 5 20( 520(
Reserve capital 136( ] i R
Undistributed profit (uncovered loss) 137(C (131 004 (81 392 (34 840
Total for section Il 130( (125 754 (76 142 (34 790
IV. LONG-TERM LIABILITIES
Loans 141( 95 63¢ 56 24
Including long-term loans
Long-fterm Toans (in foreign exchant 14101 95 63¢ 600 55 64
Deferred tax liabilities 142( - 0 0
Estimated liabilities 143( 0 0 0
Other liabilities 145( 0 0 0
Total for section IV 140( 0 95 63¢ 56 24
V. SHORT-TERM LIABILITIES
Loans 151( 124 31 269 304
including:
Interests on lor-term loan 1510! 175
Interests on lor-term loans (in foreig 15102
exchange 411 269 129
Shor-term loans (in foreign exchant 1510¢ 123 90! 129
3.2 /Accounts payab 152C 269 63] 37357 466 46
including:
Settlements with suppliers and contrac 15201 189 26! 293 084 309623
Settlements with buyers and custor 15202 150 2917
Settlements for taxes and lex 1520: 56 17 42
Settlements for social insurance and sec  [1520¢
Settlements with staff for sale 1520¢ N 14 48
Settlements wit accountable perso 1520¢ i i 12
Settlements with staff for other transacti  [1520
Settlements with various debtors and cred [1520¢ 80 31: 80 307 153 82
Deferred income 153C 0
6 Estimated liabilities 154( 1 58( 10€
Other liabilities 155(C 0 , i
Tota| for Section \Y 150C 395 57/ 37384 466 87
BALANCE 170C 269 77 393 33 488 32
Sinarevsky Pavel
Manager dignaturé Alexandrovich
(signature) (surname and initials)
In virtue of Power of Attorney No. 14 dated PR2015
“30""  ofMarch 2016
Round seal:



Profit and Loss Statement

for January-December 2015 Codes
Form according to OKUD 0710002
Date (day, month, year| 31| 12| 201
Company Limited Liability Company “Sun Pharmaceatimdustries” acc. to OKP( 83236036
Taxpayer identification number INN 7728638440
Acc. to
Authorized business Wholesale trade in pharmacdstand medical goods OKVED 51.46.1
Incorporation form/ownership
Limited Liability Company/Joint private and foreigmoperty acc. to OKOPF/OKF{ 12300 34
Units of measurement: thousand rubles acc. to OKEI 384
For For
Notes Line description Code | January-Decembg January-December
2015 2014
Proceed 211( 863 26 493 17
Incuding
Sales of prescription dru 863 26 493 17
5 Primary cost of sal 2120 (828 903 (486 145
including:
primary cost of prescription dru (828 903] (48€ 145
Gross profit (loss 210(C 34 361 7 03]
5 Commercial cos 221( (38173 (26 907
Including: depreciation of fixed assets 2211 (555) (811
Rent of office and warehouse prem 2212 (3 845] (3151
Mandatory aud 221: (80) (248
Salarie 221« (8 700 (6 820
Insurancebonuss 221¢ (2 273] (1 674
Transportation and customs processing of the ¢ 221¢ (6 522 (5 323
Services for registration and expert assessme 2917
the drug (14 152 (7 352
Othel 221¢ (2 046 (1528
Management cos 222( i -
Sales profit (los: 220( (3 810] (19 876
Including:
Sales of prescription dru (3 810 (19 876
Profit of participation in other companies 231C ] -
Interest receivable 232( - :
Interests payable 233( (52) (34
including:
Interest accrued in compliance with Art 269 of T
Code of the Russian Federai 2330: (52) (34
Other income 234( 56 49¢ 144 88
including:
Profit concerned with exercising of right before| 23401
date ofpaymen 96 14
Profit connected witleast (sukleas of propert | 2340z 27 33
Profits connected with sale of fixed as 2340: 236 0
Income in the form of restored valuation provisi| 2340¢ 12 43¢ 2 37¢
Reimbursement of loss receiva 2340¢ 12( 544
Exchange rate differenc 2340¢ 32 974 417¢




Income in form of written-off accounts payable | 23407 3 1214

Other nor-sale incom 2340¢ 513 12§

Financial bonus from supplier 23409 10 183 40 26(
Other expens 235(C (108 826 (175402)

including:

23501

Expenses connected with liquidation of fixed ag (376

Expenses connected with sale of fixed assets | 23502 (236

Expenses connected with exercising of right of 93503

claim before the date of payment (70 946

Expenses in form of created valuation provisior] 23504 (21631 (3791

Banks fee 23505 (844 (469

Fines, penalties and forfeitures payable 23506 (8 (13

Losses of previous years 23507 (451

Exchange rate differences 23508 (61 317 (57 819

Taxes and levies 23509 (98 (20

Expenses in form of written-off accounts receivi 23510 (29 (97

Other loss referred to the non-sale expenses 23511 (1399 (6 306

Donations 23512 (39 (4 823

Destruction of drugs 23513 (12 608 (23 218

Financial bonus according to the terms of agreg 23514 (10 617 (7 073

Profit (loss) before taxation 2300 (56 192 (50 426
Current profit tax 2410 E -

Including permanent tax liabilities (assets) 2421 (4 658 (6 212

including:
permanent tax liabilities (assets) (4 658 (6 212

Changes in deferred tax liabilities 2430 E -
Change in deferred tax assets 2450 6 58( 3 873

including:

deferred tax assets 6 58( 3873
Other 2460 -

Net profit (loss) 2400 (49612 (46 552




Notes Line description For For
Code | January-Decembq January-December
2015 2014
FOR REFERENCE ONLY
Result of revaluation of non-current assets, not 2510 B B
included into net profit (loss) of the per
Result of other transactions, not included into net| 2520
profit (loss) of the peric
Aggregate financial result of the peri 250( (49 612 (46 552)
Basic profit (loss) per share 290( - -
Diluted profit (loss) per share 291C - -
Sinarevsky Pave
Manager dignaturé Alexandrovich
(signature) (surname and initials)
In virtue of Power of Attorney No. 14 dated 222015
“« 30" " of March 2016
Round seal:

Sun Pharmaceutical Industries Limited

Moscow



Statement of changes in equity

for January-December 2015 Codes
Form according to OKUD 0710003
Date (day, month, year| 31| 12| 2015
Company Limited Liability Company “Sun Pharmaceatimdustries” acc. to OKP( 83236036
Taxpayer identification number INN 7728638440
Acc. to
Authorized business Wholesale trade in pharmacdsigcal medical goods OKVED 51.46.1
Incorporation form/ownership
Limited Liability Company/Joint private property @ado OKOPF/OKFS 12300 34
Units of measurement: thousand rubles acc. to OKEI 384
1. Capital flow
Treasury shares Undistributed profi
Line description Code | Authorized capital "€d€emed from th \ygiional capital| Reserve capital| (Uncovered loss) Total
shareholders
Capital amount as of December 31,13 310C |50 (34 840 (34 790
For201¢
Capital increase - total: 321¢ 520¢ 520¢
including: net profit 3211 X X X X
property revaluation 3212 X X X
profit referred directly to the capital increase
321: X X 520( X 520(
additional share issue 3214 - X X -
increase in nominal value of shares 3215 X X
corporate entity restructuring 3216 - - -




. Treasury share - Undistributed
Line description Code| Authoy ized redeem)éd fron| Addm.o nal Reserve capitg profit Total
capital capital
the shareholde (uncovered los
Capital decrease - total: 3220 |- - - - (46 552) (46 552)
including: loss 3221 X X X X (46 552) (46 552)
property revaluation 3222 X X - X - -
costs referred directly to the capital
decrease 3223 X X - X - -
decrease of nominal values of shares [3224 |- - - X - -
decrease in number of she 322% |- - - X - -
corporate entity restructuring 3226 |- - - - - -
dividends 3227 X X X X - -
Change of additional capital 3230 X X - - - X
Change of reserve capital 3240 X X X - - X
Capital amount as of December 31, 2013200 |50 - 5200 - (81 392) (76 142)
For 2015
Capital increase - total: 3310 |- - - - - -
including: net profit 3311 X X X X - -
property revaluation 3312 X X - X - -
profit referred directly to thcapita
increase 3313 X X - X - -
additional share issue 3314 |- - - X X -
increase in nominal value of she 331f |- - - X - X
corporate entity restructuring 3316 |- - - - - -
Capital decrease - total: 3320 |- - - - (49 612) (49 612)
including: loss 3321 X X X X (49 612) (49 612)
property revaluation 3322 X X - X - -
costs referred directly to the capital
decrease 3323 X X - X - -
decrease of nominal values of shares [3324 |- - - X - -
decrease in number of shares 3325 |- - - X - -
corporate entity restructuri 332¢ |- - - - - -
dividends 3327 X X X X - -
Change of additional capital 3330 X X - - - X
Change of reserve capital 3340 X X X - - X
Capital amount as of December 31, 2013300 |50 - 5 200 - (131 004) (125764)

Form 0710023 p. 2



2. Corrections due to changes in accounting poli@and correction of errors

Line description

Code

As of Decembe
31
2013

Changes in capit for 2€14

for the account ¢
net profit (loss)

for the account ¢
other factors

As of Decembe

31
2014

Total capital

before corrections

correction due to:
changes in accounting policy
correction of errors

after correction

340(C

341(C

342(

350(

including:
Unbdistributed profit (uncovered los
before corrections
correction due t
changes in accounting pol
correction of erroi
after correction

3401

3411

3421

3501

before corrections

correction due t
changes in accounting policy
correction of errot

after correction

3402

3412

342z

350z

Form 0710023 p. 3

Form 0710023 p. 4



3. Net assets

As of December 3]

As of December 3]

As of December 31

Sun Pharmaceutical Industries Limited

Moscow

Line description Code 2015 2014 2013
Net Asset: 360C [(125 754 (76 142 (34 790
Sinarevsky Pavel
Manager gignaturé Alexandrovich
(signature) (surname and initials)
In virtue of Power of Attorney No. 14 dated 222015
“ 30" of March 2016
Round seal:



Cash flow Statement
as ol January-Decembe 2015

Company

Limited Liability Company Sun Pharmaceutindustries

Taxpayer identification number

Authorized business

Wholesale trade in pharmacésigcal medical goods

Incorporation form/ownership

Limited Liability Company/Joint private property@ioreign property

Units of measurement: thousand rubles

Codes
Form according to OKUD 0710004
Date (day, month, year 31| 12| 201
acc. to OKP(Q 83236036
INN 7728638440
Acc. to
OKVED 51.46.1
acc. to OKOPF/OKFB 12300 34
acc. to OKEI 384

For January-Decemb

For January-Decembgr

Line description Code 2015 2014
Proceeds from current transactions
Total proceeds 4110 (951 420 500 323
including:
Sale of products, goods, works and services 4111 933870 443 346
Rent payments, license payments, royalties, cononissd
other similar payments 4112 (97 -
Resale of financial investments 4113 |- -
4114 |- -
Other proceeds 4119 |17 453 56 977
Total payments 4120 |(851 611) (520 163)
including:
To suppliers (contractors) for raw stuff, materiaerks,
services 4121 |(840 332) (429 125)
To staff as remuneration 4122 |(11 086) (6 456)
Interest on loan 4123 |- 0
Corporate tax 4124 |- 0
4125 |- 0
Other payments 4129 [(193) (84 582)
Balance of cash flow of current transactions 4100 |99 809 (19 840)
Cash flow of investment transactions
Total proceeds 4210 |234 -
including:
Sale of no-current assets (except for financial investme [4211 234 -
Sale of shares (participatory interests) held ieptompanies ({4212 |- -
Repayment of issued loans, sale of debt secufiigisgs on
claim of financial assets to the third parties) 4213 |- -
Dividends, interest on loan financial investmemtd aimilar
proceeds of participation in other Companies 4214 |- -
421% |- -
Other proceeds 4219 |- -
Total payments 4220 |- -
including:
acquisition, creation, upgrade, reconstruction @negharatior
for use of non-current assets 4221 |- -
Acquisition of shares in other companies (partiopa
interests) 4222 |- -
Acquisition of debt securities ( rights on claimfioiancial asse
to the third parties ), issue of loans to othetipar 4223 |- -
Interest on loan liabilities, included into costimfestment asse4224 |- -
4225 |- -
Other payments 4229 |- -
Balance of cash flow of investment transactions 4200 (234 -




Line description

Code

For January-Decemb

For January-Decemb

2015 2014
Cash flow of financial transactions
Total proceeds 4310 |- 5200
including:

Getting loans and credits 4311 | -
Monetary contributions of owners (members) 4312 | 5200
Issue of shares, increase of participatory interest 4313 | -

Issue of debentures, bills of exchange and othetr sk urities
etc. 4314 | -
4315 |- -
Other proceeds 4319 | -
Total payments 4320 |- -
including:
To owners (members) due to redemption of their share
(participatory interests) 4321 | -
Payment of dividends and other distributions torsne 4322 | -
repayment (redemption) of bill of exchange and ottebt
securities 4323 | -
4324 | -

Other payments 4329 | -

Balance of cash flow of financial transactions 4300 | 5200
Balance of cash flow for the reported perio 440C |100 04: (14 640
Balance of cash and cash equivalents as of the bagng of the

reported period 4450 |5 768 20 397
Balance of cash and cash equivalents as of the evfdthe

reported period 4500 [105 819 5 768
Effect of foreign exchange/Russian rate changes 4490 |8 11

Sinarevsky Pave

In virtue of Power of Attorney No. 14 dated 22015

Manager gignaturé Alexandrovich
(signaturi) (surname and initia)

“3c"” of Marck 2016

Round seal:

Sun Pharmaceutical Industries Limited
Moscow



SUN PHARMACEUTICAL INDUSTRIES

Moscow, 129223, Prospekt Mira Str., 119, bldg. 638uite 62
Telephone: (495) 234-56-11

NOTES
to the Balance Sheet and Profit and Loss Statemeat
Sun Pharmaceutical Industries LLC
for 2015

1. General Provisions.

Information on incorporation form, name and offger

Full name of the company: Limited Liability CompaBuyn Pharmaceutical Industries
Short name: Sun Pharmaceutical Industries LLC

Name in foreign language (English): «<Sun Pharmacaunhdustries» Limited

INN 7728638440 KPP 772801001-before 28.07.2015 RPFF01001- since 29.07.2015
Director: Kanniputur Kuppuswami Kamalakkannan,zeiti of the Republic of India
Chief Accountant — Syrkasheva Olga Vladimirovna

Information on address (location)

before July 28, 2015

Location of the company: 117420, Moscow, ProfsogyanStr., 57, office 737
Address of permanent executive body:

117420, Moscow, Profsoyuznaya Str., 57, office 737

Contact telephone/fax: (495) 332-02-76

since July 29, 2015

Location of the Company: 129223, Moscow, prospekahdtr., 119, building 537/6
Address of permanent executive body:

129223, Moscow, prospekt Mira Str., 119, buildirdy %, suite 62

Contact telephone/fax: (495) 234-56-11

Information on capital

Amount of the authorized capital - 50thousand raipaid by 100%).

Information on incorporation of the legal entitydaregistration authority
Date of registration - 12.11.2007
Main State Registration Number (OGRN) 1077762356770

Registration authority: Interdistrict Inspectorafahe Federal Tax Service of Russia No. 46 inciheof
Moscow

Information on record with tax authority

Tax authority: Inspectorate of Federal tax Seridoe 28 in the city of Moscow (code 7728)
Date of registration: 12.11.2007
Certificate of registration: series 77 No. 0086 b&fore 28.07.2015,



Tax authority: Inspectorate of Federal tax Seridoe 17 in the city of Moscow (code 7717)
Date of registration: 29.07.2015
Certificate of registration: series 77 No. 0172286ihce 29.07.2015,

Information on founding members

Number of founding members - 2, including legaites - 1, individuals - 1.

Founding member — foreign legal entity: Sun Phasutical Industries Limited, manufacturer of
pharmaceuticals

Country of incorporation: Republic of India

Address: SPARK, Tandalia, Baroda-390 020, Guj&iDJ|A

Date of registration: 01.03.1993

Registration number: 04-19050

Registration authority: Department of RegistratbdiBusiness Companies of Gujarat
Amount of contribution to the authorized capitaltbg founding member: 49 500 rubles.

Founding member - individual: Sinarevsky Pavel Aledrovich, citizen of the Russian Federation before
September 17, 2015,

Residence address in the Russian Federation: Moscow
Amount of contribution to the authorized capitaltbg founding member: 500 rubles.

On the eighteenth of September 2015 the numbérediounding members changed due to termination of
rights of the individual member on the legal entBare in the authorized capital with nominal eadd
500 (five hundred rubles 00 kopecks) was trandfetre the founding member Sun Pharmaceutical
Industries Limited in virtue of agreement of purehand sale of share in the authorized capitatutsd
between the members of Sun Pharmaceutical Indsiditi€ on 14.09.2015.

Information on businesses and licenses

Main business — wholesale trade in pharmaceutacalsmedical goods (OKVED code - 51.46.1)

License for pharmaceutical business No. FS-99-(B200 dated 30.07.2013, issued by Federal Service fo
supervision in the field of healthcare, without itation in time, to exercise at the address: 117420

Moscow, Profsoyuznaya Str., 57, office 737 andhataddress: 109428, Moscow, Ryazansky prospekt, 16,
bldg. 3, suite 1

License for pharmaceutical business No. FS-99-0190 dated 15.10.2015, issued by Federal Serwvice fo
supervision in the field of healthcare, without itation in time, to exercise at the address: 129223

Moscow, Prospekt Mira Str., 119, bldg. 537/6 anthataddress: 109428, Moscow, Ryazansky prospekt,
16, bldg. 3, suite 1

Number of employees as at the reported date -$bpsr
Information on detached divisions

The company operates it detached division — warghotipharmaceuticals located at the address: 80942
Moscow, Ryazansky prospekt, 16, bldg. 3, suitkIlI{ 772145001)

The detached division does not have a statusegal Entity, it does not own detached propertyassp
balance, and current accounts opened in the banks.

2. Information on business

The company is not referred to the small businetergrises, it applies a general taxation reginueuses
PBU 18/02 “Profit tax accounting”.

The company carried out trade business — wholésale in drugs, during the reported year.
The Company did not carried out investment busidesisg the reported year.



3. Main elements of accounting policy of the Company.

Accounting statements for 2015 were prepared inptiamce with the requirements of Russian laws with
respect to preparation and presentation of theusmtit statements, and Accounting policy of the
Company, approved by Order dated 25.12.2014 Nowhith is prepared according to requirements of
Federal Law dated 06.12.2011 No. 402-FZ “On acénghtAccounting regulation “Accounting Policy of
Companies” PBU 1/2008, approved by the Order ofMligstry of Finance of the Russian Federation
dated 06.10.2008 No. 106n, Accounting regulatiorccdunting records of companies” PBU 4/99,
approved by the Order of the Ministry of Financetltd# Russian Federation dated 06.07.1999 No. 43n,
Order of the Ministry of Finance of the Russian émation dated 02.07.2010 No. 66n “On forms of
accounting”, and in compliance with PBU 8/2010 fistted liabilities, contingent liabilities and
contingent assets”, approved by the Order of theidity of Finance of the Russian Federation dated
13.12.2010 No. 167n and any other regulations andumting methodical documents.

Organizational and technical aspects of accoumaligy

- Accounting and tax accounting are carried out lypanting department under the management of
Chief Accountant;

- The accounting is carried out with the help of smesccounting software 1C: Enterprise UPP 8.2.

- As working chart of accounts, the Company useshiaet of accounts from 1C software, which is
created on the basis of model Chart of accountsoapg by the Order of the Ministry of Finance oé th
Russian Federation dated 31.10.2000 No. 94n

- The Company uses the ledgers for accounts an@taxds generated by 1C software.
Main elements of accounting policy for the purposesf accounting:

- Accounting of property, liabilities and businesansactions is carried out in Russian rubles and
kopecks;

- The figure of 10 per cent is a materiality guidelin

- The unified forms approved by the State StatisTiommittee of Russia are used as the forms of
primary accounting documents. In addition, the Canypuses the forms generated by 1C software;

- The forms indicated in appendix to the Order of Mimistry of Finance of Russia dated
02.07.2010 No. 66n are used as accounting recorassf

- Document flow Schedule is subject to approval lsgjgarate order of Director;

- Inventory taking of assets and liabilities is cadriout in compliance with the procedure
approved by the Order of the Ministry of FinancdRofssia dated 13.06.95 No. 49. The terms of invgnto
taking for the selected types of assets and ltedslare subject to separate orders of Director;

- Limit cost of assets recognized within the fixededs is 40 000 rubles;
- A single method of depreciation accrual, i.e. Iin@&thod, is used for all fixed assets;

- Useful life of fixed assets is determined procegdiom the Classification of fixed assets,
included into depreciation groups, approved by@mnder of the Government of the Russian Federation
dated 01.01.02 No. 1;

- Provision for repair of fixed assets is not formed,;

- Expenses for the repair are recorded in the acsairhe reported period, during which such
repairs were done;

- A single method of depreciation accrual, i.e. lm@thod, is used for all intangible assets;
- Stock number is a unit of account of materials;
- The materials are recognized by actual prices;

- In order to assess all materials, when they ansfieared to operation or for the other purposes,
the Company uses a single method, i.e. averageprioost method;

- Transport and procurement expenses during the gseabf goods are included into the primary
cost of the purchased goods;



- The primary cost of the purchased goods is formextcount 15 “Procurement and purchase of
tangible assets” without using account 16 “Deviaiio cost of tangible assets”;

- In order to evaluate all goods, when they are fesred to sale or other purposes, the Company
uses a single method — cost of goods is transféoredpenses at their average primary value;

- Special tooling and overalls are recognized in reapnescribed for the accounting of materials
and supplies inventories;

- Expenses for obtaining of loans are recognizetiédull amount in the reported period, when
such expenses were incurred;

- The Company creates the Provision for doubtful slabtl Provision for decrease in value of
inventories;

- Permanent and temporary differences are recordetleiraccounts on the basis of primary
accounting documents, immediately in tax accountsch names and designations are similar to such
accounts;

- The amounts of deferred tax asset and deferreliataility are recorded in detailed manner in
accounts.

Main principles of accounting policy for the purposes of taxation:
Accounting policy with respect to profit tax

- The facilities complying with the requirements oftidles 256 and 257 of Tax Code of the
Russian Federation, which useful life is more thammonths and primary cost is more than 40 thousand
rubles, are recognized within the depreciated ssset

- Multiplying factors and decreasing factors of depagon are not used;
- When selling the bought-in goods, their acquisitiost is determined according to average cost;

- Provisions (for repairs of fixed assets, for doubdiebts, for warranty repairs and maintenance)
are not formed;

- Interests on loans are included into costs in ampathmore than discount rate of the Central
Bank of the Russian Federation multiplied by 1fHiabilities in rubles and 22 per cent per anniam
liabilities in foreign exchange (before 31.07.200&)d since 01.08.2009 — within discount rate ef th
Central Bank of the Russian Federation multipligdldor liabilities in rubles and 22 per cent panam
for liabilities in foreign exchange;

- Three, six and nine months of the calendar yeareg@ded as reported periods for the purposes
of profit tax;

- Settlements for profit tax are made by payment ofthly advance payments;
- Profit and loss are recognized by accrual method;

- The acquisition cost of goods for sale comprisespilrchase price of the goods, customs fees
and levies, costs for delivery of the goods todbmpany’s warehouse, other costs related to atiguisif
the goods;

- The cost of the acquired goods is recorded witbh@ecl5 and without using account 16;
- The taxes accrued to the detached division arelpaitle head company at place of its location;

- Taxable profit falling to the detached divisiondted in other place than the head company, is
determined pro rata to the staff strength;

Accounting policy for value added tax

- The transactions imposed at the rates 10 and 18gméy and exempt transaction are recorded
separately in accounting and tax accounting leglgers

- For goods (works, services, proprietary interestsgd both in transactions subject to VAT and
exempt transactions, the deduction amount is datedrpro rata to the value of goods (works, sesyice
proprietary interests), shipped during the repodedrter and subject to VAT, within the total valfe
goods (works, services, proprietary interestspd during the reported quarter;

- The detached divisions do not issue pro forma te@and do not keep purchase ledgers and



sales ledgers;

- Tax accounting data are collected in tax accountaugers on the basis of the primary
documents, including the accounting certificates.

. Main exponents of Company’s business and informatimon financial standing.
The Company carried out business of wholesale fradeugs during 2015.

The Company got the proceeds of sales in the antd&®3 266 thousand rubles in 2015, the primasg co
of the sales was 828 903 thousand rubles, anddahmpény incurred costs concerned with main busiokess
38 173 thousand rubles in total. The loss of dalése amount of 3 810 thousand rubles was incurréae
reported year.

In 2015 the other accounting costs amounted tod&6tHousand rubles, other costs amounted to 108 826
thousand rubles. The loss of non-sale transactiomminted to 52 330 thousand rubles.

Within other revenues and expenses, the main glistth exchange rate differences and costs coedern
with destruction of the expired drugs. Profit otlkeange rate differences amounted to 32 975 thousand
rubles, loss of exchange rate differences amoutdefil 317 thousand rubles; loss connected with
destruction of the expired drugs amounted to 12tB08sand rubles. Loss of the exchange rate diféere
amounted to 28 342 thousand rubles. The finanocialibes of 10 183 thousand rubles were providdukto t
buyers during the reported year.

Upon the results of the reported year, the lossredixation for accounting amounted to 56 192 ¢hod
rubles.

The loss in tax accounting amounted to 32 756 tradisubles.

Clearing off of deferred tax assets - 6 932 thodsaibles. Recognition of deferred tax assets - 13 5
thousand rubles. Provisional profit tax income 2%7 thousand rubles. Provisional profit tax 1069009
thousand rubles Permanent tax asset - 2 488 thdusétes. Permanent tax liability -7 146 thousand
rubles. Change in deferred tax liabilities - 6 B30@usand rubles.

Net loss in accounting amounted to 49 612 thousalplés.

The proceeds and payments are recorded in sedfiash”flow of current transactions” of Cash Flow
Statement with consideration of the comparabilityZ014 and 2015 without consideration of VAT.

VAT amount is indicated in a compressed form ie 119 “Other revenue”:
- for 2014 - 56 977 thousand rubles
- for 2015 - 16 168 thousand rubles.

Comparison of main components, characterizingitte€ial standing of the Company, against the same
exponents of the previous year:

In 2014 the Company got the sales revenue amotm#2B 176 thousand rubles, primary cost of sakes w
486 145 thousand rubles, total amount of loss necuof the main business was 26 907 thousand rubles
loss of sales was 19 876 thousand rubles. Duriagehorted year the sales revenue grew by 370 090
thousand rubles, which is by 75 % more than inpileious year. Share of primary cost within thesal
revenue decreased by 2,55% at the background wilginy 70,51 %. Share of selling costs within thies
revenue decreased by 1,04% at the background wtlyfry 41,87 %. Gross profit grew by 388,74 % ia th
reported period.

In 2014 other profit in accounting amounted to 888 thousand rubles, other loss was - 175 402 #mals
rubles. Loss of non-sale transactions amountedt61®% thousand rubles. The loss grew by 71,4% in
comparison with the previous year.

Upon the results of 2014, the Company incurreds iio accounts in the amount of 50 426 thousandsub
and growth of loss before taxation.

In 2014 the Company incurred a loss of 12 542 thodsubles recorded in tax accounting. The growth o
net loss amounted to 6,57% in the reported year.

Information on transactions in foreign exchange

In 2015 the Company carried out transactions iaifpr exchange (USD): accrual of interest on loan,
revaluation of assets and liabilities in foreigrleange as at the transaction date and accountsrptien



date.

The exchange rate differences in 2015 were causeeMaluation of assets and liabilities in foreign
exchange (loan liabilities, liabilities to foreigaupplier under the purchase of claim letter agregnoash
on currency accounts). The loss of 29 342 thousablés was incurred due to exchange rate diffesence
upon the results of 2015.

Exchange rate of the Central Bank of the Russiateffedion applied as at the reported date of
accounting statements (as at 31.12.2015):

1 USD = 72,8827 rubles
Settlements for profit tax (application of rulesRBU 18/02).

The substantial discrepancies between the accguatid tax records are caused by the fact that the
following expenses were not accepted for the pwpad taxation in the reported year (permanent
differences arose):

- amounts of written-off VAT (amounts of VAT on thestroyed drugs, restored for payment
to budget) - 1 216 thousand rubles

- amounts of provision for inventory depreciationigtprovision is not created within tax
accounting) - 5 567 thousand rubles

- amounts of provision for doubtful debts (this pgien is not created within tax accounting)
- 2 189 thousand rubles

- amounts of provision for bonus to buyer and curieadts (this provision is not created
within tax accounting) - 1 436 thousand rubles

- amounts referred to the destroyed drugs - 12 6@é&sdnd rubles.

In addition, the temporary differences arose inabeounting due to creation of estimated liabgitie
for vacations in accounting records and no sucaticne in tax records.

Provisions and estimated liabilities

In 2015, the previous provision for doubtful debtas cleared in accounting in the amount of 2 335
thousand rubles (the buyers repaid the debt fopl®gpgoods in the amount of 846 thousand rubles, t
amount 1 489 thousand rubles of provision not lxe¥dre was added to the profit of the reportedaokeri
As at 31.12.2015, the provision for doubtful delb&s created in the amount of 4 523 thousand rubsies.
addition, as at 31.12.2015, the provision for ineey depreciation of 7 368 thousand rubles (cost of
expired drugs subject to destruction), provisionkfonus to buyers - 1 403 thousand rubles, pravifio
annual bonus, - 144 thousand rubles, provisiordiorent expenses - 33 thousand rubles were formed.

No provisions were created within the tax accougtin

Loan liabilities and maturity periods

The line 15103 of the Balance Sheet records the liadilities in rubles — in foreign exchange ireth
amount of USD 1 700 000 - 123 900 thousand ruMesurity of loans falls to April and August 2016at
is why they are transferred from non-current taeuoirliabilities.



5. Explanation of information set out in the accountirg statements.

1. Fixed Assets

1.1. Fixed assets availability and flow

As of beg. of ye: Changes foperioc As of the end of ye.
Retired item Revaluatiol
Line description Code Period |Primary cos|Accumulateq ) Primary cos| Accumulatt Primary cos|Accumulate¢Primary cos| Accumulatt
depreciationReceipt d depreciatior] d
depreciation Accrued depreciation
depreciatio
Total Fixed assets (without 520C  f[for 201t |291¢ (1640 - (767 533 (555 - - 2 152 (1662
consideration of income-bearing
investments into tangible assets
521C [for 201¢  |348: (1020 (563 18€ (808 - - 2 91¢ (1640
Including Vehicles
5201 for 201t  [177¢ (915 (563, 32¢ (391, - - 1213 977
5211 for 201« |2 33¢ (457, (563 18€ (646 - - 177¢ (915
Machines and equipment (excep 520z |for 201f |88z (464 - - - (164, - - 882 (628
for office machines and equipme| 5212 |for 201¢ 882 (302) - - - (162 - - 882 (464
Office equipmer 520¢ [for 2018 [I57 (57) - - - - - - 57 (57)
521: [ffor 201« |57 (57) - - - - - - 57 (57)
Other fixed asse 520¢ [for 201t 204 (204 - (204, 204 - - - - -
5214  ffor 2014 204 (204 - - - - - - 204 (204
Total; recognized withii 522( |[for 201f |- - - - - - - - - -
income-bearing investments into|
material valuables 523(C [for 201¢ |- - - - - - - - - -
Including:
5221 [for 201¢ - - - _ _ - - - - _
5231 ffor 201« |- - - - - - - - -
1.2. Capital investments in progress
Changes for peric
Line description Code Period As of bfegé?nlng of Accepted for Qgri(z)fdthe end of the
Costs during the perig retired recognition of fixed
assets of cost is
increase
Totalconstruction irprogress and transaction]  524( for 201 |-
progress for acquisition, upgrading etc. of fix
assets
525( for 201¢
Including:
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5241 for 201¢
5251 for 2014
524: for 201¢
5252 for 201«
524: for 201¢
525¢ for 201«
524¢ for 201¢
5254 for 2014
524¢ for 201¢
5255 for 2014 | -

1.3. Change in cost of fixed assets as a resulffafther construction, further equipping,
reconstruction and partial liquidation

Line descriptio Code for 2015 for 201¢
Total increas in cost: of fixed assets as a result of furtl
construction, further equipping, reconstruction
526(
Including:
5261
Total decrease of cost of fixed assets as a rekpHrtial
liquidatior: 527(
including:
5271
1.4.0ther use of fixed asse
Line descriptio Code |As of Decembe 31, 2015 As of Decembe 31,/As of Decembe 31, 2013

LaYat W]

Fixed assets transferred into rent, accountedlamba

528(
Fixed assets transferred into 1, accountecout of balanc 5281
Fixed assets received into rent, accounted in balan
528
Fixed assets received into r, accounted out of balar 5282 704 123¢
Real estate facilities accepted for operation andadly useg
in the course of state registrai 528¢
Laid up fixed assets 5285
Other use of fixed ass (pledge et( 528¢




2. Reserves
2.1. Availability and flow of reserves

As of beg. of year Changes for period As of the end of year
Retirec Loss of |Turnover of
Primary cost Inventory Primary cod Inventory| decrease ir| inventory | Primary cost| Inventory
Line description Code | Period reserve Receipts  an reserve | COSt thb.etwee” reserve
costs eir groups
(types)
Totel inventon 540( for 201 [135 74° (1801 805 33! (921 673 [1030. |15 869 X 19 40¢ (7 369

542( for 2012 [186 83t (346 493 14¢ (544238 | (1455 X 135 74. (1801
including:
Raw stuff, materials and other 5401 for 2018|157 - 25¢ (326, - I 21 90 i
similar inventorie 5421 for 201¢ 1482 - 48¢ (814 - - 35 157 -
Finished produc 540z for 201 |- - - - - - - - -

542; for 2012 |- - - - - - - - -
Goods for resa 540: for 201f 13547 (1801 765 89! (882 369 |10 30: (15 869 40 90¢ 19 00: (7 369

542: for 2012 [186 19! (346 465 05: (515769 | (1455 47 04( 135 47, (1801
Shipped goods and finished 540¢ for 2015 |- - I - _ - - _
product: 542¢ for 201« |- - - - - - - - -
Expenses in production in 540¢ for 201¢ |- - - - - - - - -
progres 542t for 201« |- - - - - - - - -
Other reserves and cc 540¢ for 2015 |- - 38 17 (38173 - - - - -

542¢ for 201¢ |- - 26 90" (26 907 - - - - -
Deferred expenses (for analyti{ 5407 for 201F  |112 - 1 00¢ (805, - - - 31€ -
accounts, which are set out in 542i for 201¢ |15¢ - 702 (748 - - i i
balance within “Reserves”)
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3. Accounts receivable and Accounts payable
3.1 Availability and flow of accounts receivable

As of beginning of perio

Changes for peric

As at the end of peric

Receipt Retired
As a result of | Outstanding| Repaymen| Writing-off to | Provision Recognize( Amount of
Line description Code Period |Recognize business |interest, fine finance result| recovery under the| reserve for
under the Am_ognt of transactions | and other terms of bad debt
terms of |Proviston for (debt amount| accruals Transfer from agreemen
doubtful deb
agreemen under the non-current td
transaction) current det

5501 [for 201t | - - - - - - - - -
Total non-current
accounts receivak 5521 [for 201¢ |- - - - - - - -

550z [for 201t | - - - - - - - - -
Including: Settlements
with buyers and customq 5522 |[for 201« |- - - - - - - - - -
Issued advanc 550: [for 201t |- - - - - - - - - -

5527 |[for 201¢ |- - - - - - - - - -
Othel 550¢ [for 201t |- - - - - - - - - -

552¢ [for 2014. |- - - - - - - - - -

550f |[for 201 |- - - - - - - - - -

552F [for 201+ - - - - - - - - - -

551( [for 201t  [245 52! (2335 93 52¢ - (198 665 |- (2189 - 140 38t (4524
Total current accounts
receivabl 553( [for 201« 209 11! (4075 92 14¢€ - (55738 - 174( 245 52: (2335

5511 |for 201t [218 221 |(2335) 90 84¢ - (181696 |- (2189 - 127 37: (4 524
Including: Settlements
with buyers and customq{ 5531 |[for 201¢ [176 34« (4075 83 75C - (41875 |- 174(C 218 22! (2335
Issued advanc 5517 [for 201t |1697 - 601 - (1683 - - - 61E -

5532 [for 201« |594 - 169: - (590 - - - 1697 -
Othe 5512 [for 201t |25 60¢ - 2 07¢ - (15286 |- - - 12 39¢ -

553: [for 201« |32 17t - 6 70: - (13273 | - - 25 60" -

551¢ [for 201f |- - - - - - - - - -

553¢ |[for 201¢ |- - - - - - - - - -
Total 550C [for 201t  [245 52! (2 335 93 52¢ - (198 665 |- (2189 X 140 38t (4524

552( [for 201« [209 11! (4075, 92 14¢ - (55738 |- 174C X 245 52! (2335,




3.2. Availability and flow of accounts payable

Changes for peric

| Receipt Retired
Balance as & As a result of busined Outstandin
Line description Code Period | the beginning  transactions (debt | interest, finegs Transfer from Balanc():f pzsrig(tjthe €
of period amount under the |~ and other | pooov o | non-current to
transaction) accruals pay current debt
Total non-current Accounts payablg 5551 for 201t 9563¢ 28261 . - (123900 -
5571 for 201< 5624( 3999¢ ) (600 - 9563¢
including: credits
5552 for 201¢ - - - - - -
5572 for 201 - - - - - -
loan: 555: for 201¢ 9563¢ 2826 : : (123900 :
557: for 2014 5624( 39 99¢ - (600 - 9563¢
othel 555¢ for 201¢ - - - -
557¢ for 2014 - - - - - -
Total current Accounts payal 556( for 201¢ 373 84: 184 91.: - (288 708 123 90( 39394«
558( for 201< 466 76¢ 235 27. 152 (328 351 - 37384:
including:
settlements with suppliers and 5561 for 201¢ 293 08¢ 18457¢ - (288 397 - 189 26!
contractor 5581 for 201¢ 309 62! 154 86: - (171 400 - 293 08¢
Received advanc 5562  [for 201F 15C - - (150 - -
558 for 201< 291z 15C - (2912 - 15C
Settlements for taxes and lex 556:  [for 201¢F 17 96 (57) - 56
558: for 201< 42 - 12 (37) - 17
Credite 556¢ for 201¢ - - - - 12390C 123 90(
558¢ for 201¢ - - - - - -
Interest on loa 556¢ for 201t 26¢ 237 - (95) - 411
558t for 201< 304 - 14cC (175 - 26¢
Othe 556¢€ for 201¢ 80 32! - (9) - 8031:
558¢ for 2014 153 88 80 26 - (153 827 - 80 32!
5567 for 201¢ - - - - - -
5581 for 201¢ - - - - - -
Total 555( for 201¢ 469 48( 213 17. - (288 708 X 393 94«
557( for 201< 523 00¢ 27527 152 (328 951 X 469 48(




4. Financial investments
4.1. Availability and flow of financial investments

As of beginning of the ye Change for the peri As of the end of the peri
retired (cleared)
Accrual of interes
Line description Code | Period Receipt (including
Primary Accumulated : Accumulate  bringing of Current : Accumulate
cost correction Primary cost d correction primary cost to| market cos Primary cos d correctior]
nominal cost) ((loss of
depreciatior
Long-term investment - 5301 |[for 201t |- - B -
total 5311 [for 201 | - -
including
5307 [for 201t | -
531z [for 201¢ |- - -
Shor-termr investments- 530f |[for 201t |- - -
total 531f [for 201¢ |61 74. B - (61742
Including: Assignment of 530¢ [for 201¢ -
claim 531€ |for 201¢ 6174 - (61742 -
Financial investmen - 530C [for 201% |- i
TOTAL 531C |for 201¢ |61 74 (61742
5. Production costs
Line description Code for 201¢ for 201«

'Tangible cosl 561( 828 901 486 14
Salarie 562( 8 70( 6 82(
Social security withholding 563( 2 273 1 674
Depreciation 564( 55¢ 811
Other costs 565( 26 644 17 601
Total by items 566( 867 07{ 513 05.
Change (increas+]): in production in progresfinished products et 567(
Change (decrease [+]): in production in progrfinished products et 568(
Total costs for ordinary busine 560( 867 07( 513052




6.

Estimated liabilities

Balance as ol

Written-off as

Balance as of

Line description Code | beginning of | Recognized Retired excessive the e_nd of
year amount period

Total estimated liabilitie 570(C 106 2227 (753 158(
including:

Estimated liabilities for payment wvacation 5701 10¢€ i (106 .
Estimated liabilities for payment annual bont 5702 . 144 144
Estimated liabilities for payment bonusto buyer: 5702 2004 (600 140%-
Estimated liabilities for actual costs 570 79 (47 33

7. Security of liabilities

Line descriptio Code | As of December 31, 20 | As of December 31, 20: | As of December 31, 20
Total received 5800 : ]
including
5801 . . .
Total issue 581( 13 52 429
including:
Security for contracts under the electronic aug| 5811 13 52 429




6. Information on related parties.

Related party with respect to Sun Pharmaceuticdiidtries LLC is its founding member — Indian
company Sun Pharmaceutical Industries LLC, ownid@ % share in the authorized capital of the Company
and fully controls its business: appoints Directtgtermines the nature and conditions of busirehspts
resolutions on corporate restructuring or windipgofithe Company.

In 2015 the related party transactions took pladbere were agreements executed for supply by the
founding company of drugs through the direct impmtracts and imported drugs were supplied to the
Russian Federation.

In addition, during the reported year, the Compgaotya financial bonus (credit note) for the puresas
the amount of 10 183 thousand rubles from its faugpnchember.

7. Events after reporting date.

In 2016 the Company received a writ of executiodausrthe claim of Sun Pharmaceutical Industries LLC
to Vita-pharm LLC. The court proceedings for tHsm completed and the amount of fine of 68 85%as22
kopecks for untimely compliance with obligation sighject to be included into the profit of the Camyp in
2016.

8. Contingencies of business.

The Company carried out the proceedings in exeatuticArbitration of Moscow against the claim by
Pharm-Syntez LLC for recovery of compensation foe tnfringement of exclusive rights to trademark
“Octride” against Sun Pharmaceutical Industries LO@e estimated liability for the expected lossig
recognized due to absence of determined demandsdw to signing of agreement on case w/n dated
14.03.2016, where the parties confirmed that béggnfrom 17.02.2016 they had no demands or claons t
each other due to amicable settlement agreemeotvBeg under the writ in execution of Arbitratiof o
Moscow FS No. 007198006 dated 04.02.2016 was peefdby the Company on 09.02.2016 in the amount of
11 562 690 rubles 70 kopecks and recorded withiaragxpenses in 2016.

9. Results and prospects

In 2015 the Company actively carried out the bussnef wholesale trading in pharmaceuticals
manufactured by the Indian company Sun Pharmaedsificdustries Limited (India).

Loss of sales amounted to 3 810 thousand rubles

Loss of non-sale transactions amounted to 52 33@sdnd rubles.

Loss before taxation in accounting records amouttteb6 192thousand rubles

Upon results of the reported year, the Companyriedua net loss of 49 612 thousand rubles

Despite the loss incurred upon the results of 28i& results of Company’s business can be declared
positive, as the loss of sales were due to terales ®f drugs making part of essential vital drugsich are
subject to state regulation of prices.

In addition considerable loss on non-sale transastiarose as a consequence of events beyond
Company’s control, namely due to sudden fall of RUSD exchange rate during th® duarter of 2015.

In 2015 the Company substantially extended the atardf sales of the drugs, increased considerhbly t
number of the buyers and sales volume in comparisttn2014.

However negative net assets still remain in the @aom. They amounted in 2013 to ( 34790) thousand
rubles, in 2014 - (76142 ) thousand rubles, in 200125754) thousand rubles. All of that is atltlaekground
of the invariable amount of the authorized capifab0 thousand rubles. The main reason is a lazsried
during financial and business transactions mogtly th other expenses. The main factor is the grisfn
negative exchange rate differences under the debgminated in foreign currency.

Furthermore the Company does not have any intesitimterminate or reduce substantially its business

In addition, in order to enhance its financial giag, the Company implemented a number of actions t
overcome the situation of losses:

1. The Company got the financial bonus (credit note)ttie purchase volume from the supplier of
goods (Sun Pharmaceutical Industries Ltd (Indigh&namount of 10 183 thousand rubles. The
obtained credit note reduced the amount of accquapable of the Company for the goods and
was included into non-sale revenues, thereby reduibstantially the losses for 2015.
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